

















LATTIMER-STEVENS 
METER CONNECTIONS 


A typical modern apartment 
house manifold installation 
showing Lattimer- Stevens 
meter connections and shelves 
as used by the Washington 
Gas Light Company, Washing- 
ton, D. C. 


Over twenty thousand Lattimer- 
Stevens connections have been 


used in Washington. 
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KOPPERS COAL GAS PLANT OF 
SMALL GAS OVEN TYPE NOW 
IN OPERATION AT CAMDEN, N. J. 

















AS manufacturers having a daily output of one-half mil- 

lion feet and upwards will be interested to learn that a 

plant of this type, heated with producer gas, is now in suc- 
cessful operation. 


That coal gas can be made cheapest and most efficiently in 
Koppers Gas Ovens is a fact that many Jarge gas companies 
have proven to their entire satisfaction. 


For many years gas companies having a limited output have 
been asking for a coal gas plant that embraced the economy, 
efficiency and durability found in our larger installations, but 
which did not call for such a large initial investment and the 
necessity of disposing of so much coke. 


Koppers Smail Gas Oven Plant, Heated with Clean Producer 
Gas Made in Koppers Coke Fired Producers Is the Answer 


Retaining cross regenerative construction and all the basic 
principles which make Koppers Ovens the most successful ‘in 
the world, this SMALL GAS OVEN PLANT embodies only 
such changes in detail of design and construction which reduce 
its initial cost to a point that makes it the CHEAPEST AND 
MOST EFFICIENT method of manufacturing coal gas. 


We Are Prepared to Build Plants of This Type Having a 
Capacity of a Half Million Cubic Feet Per Day and Upwards. 
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ROUND, SQUARE OR RECTANGULAR 
FOR OUTDOOR OR INDOOR INSTALLATION 
FABRICATED COMPLETE IN OUR OWN SHOPS 


WASHING and CONDENSING APPARATUS 


BENCH IRON WORK—VALVES 


Gas Holders and ‘Tanks 


Plate and Structural Metal Work 





We have in stock, fabricated and ready for shipment, 
materials for two 100,000, two 200,000, one 300,000, 
one 500,000 and one 1,000,000 cu. ft. capaci y 
Gas Holders 


tm STACEY MANUFACTURING ~-. 


WM. F. DUNKER, Secy. & Treas. 
GED. H. CRESSLER, Gen. Sales Mgr. 








J. FRANK STACEY, Pres. & Gen. Mgr. 
T. C. RANSHAW, Vice-President 


CINCINNATI, OHIO 


Eastern Office: R. H. TRIMBLE, Sales Engr., 140 Nassau St., New York City 
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Vol. 116, No. 6 


In the minds of many Hoosiers, who have wit- 
nessed the unusual series of developments surround- 
ing the Indiama Public Service Commission in the 
past week or two, the majesty of a sovereign State 
has been seriously jeopardized 

The outgrowth of animosities against the public 
service regulatory body, which have been gathering 
in several parts of the State, because of ill-advised at- 
tacks by demagogues on 
commission control. came 


Storm of Protest Follows Commission Order 


Indiana Thrown in Turmoil by Action of Mayor Shank of Indianapolis 


American Gas Journal 
Gormerly eAmericqn Gas Lesht Fournal 


Whole No. 3336 


months ago, but when the petitioners modified the 
total of securities they desired to issue in the deal, 
the commission, after a hearing, decided by a ma- 
jority vote to allow the merger, which carried with it 
approximately $17,500,000 in securities. The critics 
of the Shank plan of forcing the State authorities to 
change their order say, in very many instances, that 
they, too, believe that perhaps the merger authoriza- 
tion was ill-advised. But 
they point out that there 








to a head in Indianapolis 
a week ago. Lew Shank, 
the new vaudeville mayor 
of Indianapolis. following 
the issuance cf an order 
by the Public Service 
Commission, in which it 
granted the petition for 
merger of seven great 
utilities in Indiana under 
the Indiana Electric Cor- 
poration, held several 
public meeting of indig- 
nant citizens and then 
headed a gigantic parade 
from the Indianapolis city 
hall to the Indiana- State 
House, where he demand- 
ed, in a fiery speech, that 
the Governor of Indiana 
compel the public service 
commissioners to nullify 
the order. Those who have _ }| 


thentic. 


—Editor. 





The most bitter attack against 
the commission form of regula- 
tion of utilities is described in this 
article, which is absolutely au- 
The entire industry, in 
view of conditions throughout the 
country, will be keenly interested 
in the developments of this fight. 


are orderly methods of 
showing that such is the 
case and that the Indiana 
utility law provides for re- 
course to the proper 
courts in any event. The 
“March on the State 
House,” as the Shank epi- 
sode has come to be 
termed in Indiana, verged 
very closely on a demon- 
stration that was a direct 
threat of revolution 
against the constituted 
authorities, these critics 
of Shank say. They also 
point out that Shank’s po- 
litical ambitions, which 
are declared to be aiming 
at the Governor’s chair in 
Indiana, have led him to 
go so far with his unusual 
methods of opposition to 
the commission’s order 











watched the development 








of the attempt in Indiana 
to overturn commiss:on control, and who are deter- 
mined that law and order shall be the guiding prin- 
ciple in whatever action eventually is taken in the 
matter, viewed with real alarm the threat which 
Shank and his followers carried to the doors of the 
State House in the most sensational outbreak that 
perhaps ever has cccurred in Indiana. 

The march on the State House occurred on a Mon- 
day morning. The commission had issued the order 
in the merger case the week before and immediately 
Shank had utilized the peculiar power he has over 
certain classes to lead them into open revolt against 
the commission. Originally the commission had de- 
clined to ratify the merger on a basis proposed some 





that the dignity of a great 
State has suffered mate- 
rially. More than 6,000 persons jammed into a com- 
pact group on the State House lawn at Indianapolis 
to hear Shank’s diatribe against the commission. 
During the speech he referred to Warren T. McCray, 
Republican Governor of Indiana, who is in the live- 
stock business in private life, as a “bull merchant.” 
In his entire address Shank did not once suggest a 
substitute for the commission system of governing 
utilities, in the event that the Indiana commission 
should be abolished. 

Governor McCray refused to go outside his office 
and address those who followed Shank, but read a 
speech to a committee, which finally made its way to 
his offices, in which he upheld the irtegrity of his 
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commission. Shank had threatened previously to de- 
mand that McCray ask for the resignations ot all the 
commissioners, but this did not develop in his ad- 
dress. As this article was written Shank and his 
advisers were in conference, planning future action to 
compel the rescinding of the merger order, or more 
drastic courses. 

The Public Service Commission, meanwhile, issued 
two statements, defending its own course and calling 
on Shanks and his adherents to follow the regular 
course of law in his attacks. The Indianapolis news- 
papers printed very little else than the various phases 
of the great upheaval which the vaudeville mayor 
brought on, and their stories of the situation were in 
the main as follows: 


Mayor Says “Blessing Is a Blessing to the Utility 
Corporations and a Curse to the Public” — 
Utility Body’s Approval of Electric 
Merger Petition Made Occa- 
sion for Agitation 





Several Speeches Heard 





A demonstration such as has not been witnessed in 
Indiarapolis for many years was made by a throng 
variously estimated at 6,000 to 8,000 persons before 
the doors of the State House to-day. The recent or- 
der of the Public Service Commission approving the 
merger of seven Indiana public utility companies into 
the Indiana Electric Corporation, and authorizing the 
issuance of $17,496,000 in securities was made the 
occasion for the agitation staged by Mayor Shank. 

After a parade from the city hall, headed by a band, 
the crowd stood massed on the south lawn of the 
State House for nearly a half hour, while Mayor 
Shank, standing on the high stone railing at the left 
of the steps, denounced the commission's order and 
roundly criticised and ridiculed members of the com- 
mission. He included Governor McCray in his re- 
marks. 


Asks Crowd to Disperse 


The mayor sent a committee in to the Governor's 
office to ask him and the commission members to 
come out. The Governor sent back word that he 
would receive whatever delegation cared to come in 
his office. Then Mayor Shank asked the crowd to 
disperse. The mayor left then for the city hall with- 
out seeing the Governor or the members of the com- 
mission. He carried with him typewritten sheets of 
figures concerning the merger case. For another 
half hour the committee stood in the corridors of the 
State House, at the door of the Governor’s office, first 
waiting for the mavor, and then, after being informed 
that he had left, for some one to find the sheet of sta- 
tistics. After considerable delay, the committee and 
a few hundred of the persons then iammed in the 
corridors, went into the Governor’s office without the 
statistics, and through their spokesman presented 
their protest to the Governor. 


Conference Short 


The contact of the crowd with Governor McCray 
was brief in time and limited to the capacity of his 
cffice. Within thirty-five minutes after the leafers 





and about 200 members of the crowd had entered the 
Governor’s office, the meeting was over, as far as the 
Governur was concerned, and the leaders left. Gov- 
ernor McCray had suggested that they go to the office 
of the commission and have the commission explain 
its order, but although the conimission member wait- 
ed for nearly an hour none of the delegates appeared 
there. 


Dismissal Not Demanded 


The demand that members of the Public Service 
Commission be discharged, which Mayor Shank said 
last week would be on the program, was never made. 
In fact, the only attack on the commission was made 
by the mayor in his speech on the outside, and the 
Governor and other State officials did not hear his 
speech. After Mayor Shank left the State House, the 
committee went inside and it laid a protest against 
the action of the commission in the Indiana Electric 
Corporation case before the Governor. 

The mayor apparently had not been expected to 
leave the State House by the committee members, 
and his leaving left them in confusion, especially be- 
cause the mayor had taken the statistics in the mer- 
ger case with him. 

State officials were commenting on the fact that 
Mayor Shank did not go to the Governor’s office with 
the committee. While the committee waited outside 
the Governor’s office, many inquiries were made as to 
the whereabouts of the mayor. 

“\Where was Shank, anyhow?” one of the State 
officials asked afterward. “He was coming over, he 
said in a speech the other night, to see the whites of 
our eyes. but when he got through his speech on the 
Stzte House steps he ‘vamoosed.’ ” 

The leaders oi the delegation from the crowd out- 
side met with some misunderstanding in reaching the 
Governor, and whereas they had intended to see him 
about 10.20 o’clock, it was 11.10 o’clock before the 
crowd actually got to the Governor’s office, and by 
that time many hundreds had left. Meanwhile, the 
Governor waited with Judge Arthur R. Robinson, of 
the Marion superior court, and Bernard Griffey, a 
friend, and newspaper men for the delegation to call 
on hin. 

When some one knocked at a door leading directly 
into the Governor’s office, he directed that the door 
be opened. 

“Come in, gentlemen,” called the Governor. 
“Where is the mayor?” 

No one replied for a time and then some one ex- 
plained that Mavor Shank had left the crowd. 

“Why, isn’t he coming?” inquired the Governor. 
“This is his party.” 

“This is our party, Governor.” said the Reverend 
Joseph F. Weber, of the Church of the Assumption, 
with considerable emphasis on “our.” 

“Yes,” said the Governor, “it’s all of us—all our 
party.” 


H. W. Buchanan Speaks 


The police helped the crowd to fill the small room. 
The Governor assisted and called more in who lin- 
gered near the door. 

“T think that’s about all the room will hold,” said 
the Governor. 
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“Close the door,” called a policeman, and the doors 
were closed. Approximately 291 persons were in the 
ruuvuMm. 

“Gentlemen, who is your spokesman?” asked the 
Governor. 


“(acvernor, I’m the spokesman,” Heydon W. 
Buchanan said. 
“We feel,” said Mr. Buchanan after he had ex- 


plained that he represented a great number of civic 
organizations and others, “that the Public Service 
Commission in granting this merger did not have in 
mind the taxpayers of the State as much as it did the 
»ublic utilities.” 

He explained that the crowd had come to hear what 
the Governor had to say about the commission which, 
he said, is believed to be more for corporations than 
for the public. Governor McCray then read a pre- 
pared statement, which is printed elsewhere. 

In his statement, the Governor explained that the 
cominission had been created by statute, and that he 
has no power to abolish it. He said that in his mind 
the principle of the commission’s regulation of pub- 
lic utilities is “undebatable.” 

“It is necessary to have some tribunal to stand be- 
tween the corporation and the people,” he said, and 
then pointed to the necessity for able and fair-minded 
men to constitute the commission. 

“In my estimate the present commission is com- 
posed of just such men,” he said. 


Appeal to Court 


The Governor explained that the commission had 
great resources for the examination and investigation 
of relations between the public and its service cor- 
porations and told how it then passes judgment on 
what it finds. Then the Governor explained that ac- 
cess to State and Federal courts is easy for those who 
wish to appeal from a decision of the commission. 

The Governor advised the crowd that there was no 
force in numbers nor in prejudice and advised that the 
crowd select a committee of twelve or fifteen to visit 
the commission and go into details with it to ascer- 
tain what had been dene in the consolidation case, 
which precipitated the mass meeting. He assured the 
leaders that the committee would receive every cour- 
tesy. He again expressed confidence in the “integ- 
rity and ability” of the commission and said, “For 
that reason I am not prepared to interfere.” 

Applause followed the Governor’s address. The 
Governor asked whether any one else wished to 
speak. Some one said a committee was present from 
Valparaiso. Then some one said the committee was 
from Martinsville. The Governor said he would be 
glad to hear any one, but that he did not wish merely 
to hear tirades against the Public Service Commis- 
sion. He said such discussion was not pertinent and 
that if any one so desired they might go before the 
1923 Legislature against the commission. 


Asks Governor’s Aid 


Henry Harmon, formerly a State senator, explained 
that the Indianapolis corporation counsel will ask for 
a rehearing and reopening of the consolidation case 
“for the purpose of establishing the facts,” and ex- 
plaining that “there is great.opposition to this mer- 
ger,” requested the Governor to assist in reopening 
the case. 


The Governor explained he did not wish to inter- 
fere with the commission and again urged that the 
committee be formed as he had suggested. 

]. Stephen Fullen, formerly a president of the West 
Side Enterprise Civic League, which began the ac- 
tion under direction of Mayor Shank, last week, op- 
posed the committee plan. He said the committee 
would be “a scapegoat.” He said no committee would 
wish to assume the responsibility to explain to the 
people what the commission had done. 


Fullen Objects to Plan 


“The responsibility of explaining this action should 
not be shifted to any committee,” he said. “I would 
not want to take on my shoulders the explaining of 
the overt acts of this commission.” 

Mr. Fullen said the “chief executive” was trying 
to “shift the responsibility of explaining to the pub- 
lic” to a committee. 

“T don’t care to enter into any general discussion,” 
the Governor said, and he explained that the two 
other members of Mr. Fullens committee had agreed 
with him that the committee plan was the better way 
to handle the situation. The other two were Mr. Har- 
mon and Mr. Buchanan. 


Suggests Committee of Mayors 


Horace Brown, mayor of Noblesville, suggested 
that a committee of twelve mayors take up the ques- 
tion with the cormmission. This drew fire from Father 
Weber. He assertel that the meeting was the ex- 
pression of an aroused people and shouted that if it 
had not been for the meeting held to-day the com- 
mission would have increased telephone rates in In- 
dianapolis by this time. He was cheered and ap- 
plauded, and the meeting took on an air of restless- 
ness. Father Weber shouted that this meeting was 
for the poor, and said he now is giving bread to the 
poor every day. He asserted that “this commission 
will meet with the courts.” 

Mr. Buchanan called for a vote on the committee 
suggestion. It was carried without opposition. The 
meeting then was closed and the police hurried the 
crowd into the corridors. 


Governor Gives Out Report 


A committee consisting of Mr. Harmon, Mr. Buch- 
anan and Mr. Fullen sent in to invite the Governor to 
come out and address the crowd was received pri- 
vately. The Governor gave out a report on what took 
place. He said he had a stenographer to take the 
interview. The Governor’s report follows: 

Governor McCray—What is vour pleasure, gentle- 
men? 

Mr. Harmon—Well. Governor, it seems that the 
mavor wants vou to appear in the front. 

Governor McCray—The mavor is calling on me 

Mr. Harmon—That is what I argued with the com- 
mittee. 

Governor McCray—I am perfectly willing to re- 
ceive this committee as I would receive anybody else. 
This is the executive chamber, and Mr. Shank is to 
me like anv cther respectable citizen in the State of 
Indiana. 1 have no more right to take my orders from 
him than from the mayor of Huntington. 
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Mr. Fullen—May I call the Governor’s attention 
to the fact that at the conclusion of our conference 
Saturday you agreed to meet this delegation, and if 
you meet a hand-picked committee, our contention 
Isa 

Governor McCray—Don’t you think this room is 
ample to accommodate more than a hand-picked com- 
mittee ? 

Mr. Harmon—Here is where the committee should 
be. 

Governor McCray—I am not in favor of gag law. 
I want you men to be heard fully. But there is no 
need for me to go out there. This is the executive 
chambers, where the government of the State resides, 
and I am here to receive any delegation that comes to 
me in the right spirit. This is the government’s 
headquarters for doing their business. If I wanted 
to see Mayor Shank, I would go to his office. So, ! 
am expecting the mayor to recognize the dignity of 
the Governor’s office. I am Governor not only of the 
city of Indianapolis, but of the State of Indiana. If 
Mr. Shank and his delegation want to see me to-day, 
here is where they will see me. 

Mr. Harmon—The committee should come here. 


Public Meeting Planned 


The members of the committee in the Governor’s 
office went from there to the mayor’s office, where 
they, Mayor Shank and others held a conference to 
determine further action. It was decided that a pub- 
lic meeting would be held at Assumption Hall, 1105 
Blaine Avenue, Friday evening, under the auspices 
of the Enterprise Civic League, of West Indianap- 
olis, when plans will be made to continue the fight on 
the merger order. 

Plans will be made at this meeting, it was said, for 
an indignation meeting at Tomlinson Hall some eve- 
ning next week, in which citizens of Indianapolis and 
other cities in the State would join in protesting 
against the commission’s order. 

The mayor and some other at the conference in- 
sisted that action be taken at once, demanding that 
Governor McCray call a special session of the State 
Legislature so that an effort could be made to have 
the Legislature repeal the law creating the Public 
Service Commission. However, Taylor E. Gronin- 
ger, corporation counsel, and James M. Ogden, city 
attorney, persuaded the mayor to abandon this plan. 
at least for the present. They said the matter should 
be handled in a legal and orderly way, and they in- 
sisted that no other steps be taken until the legal de- 
partment of the city has filed with the service com- 
mission a petition for a rehearing of the merger ques- 
tion. The commission, they said, will be asked to 
change its order authorizing the merger. If the peti- 
tion is denied, then court action will be resorted to. 
Mr. Groninger said. 


Ordinance to Be Prepared 


The mayor instructed his legal department to have 
an ordinance prepared to present to the city council 
at its meeting next Monday evening, authorizing the 
city to expend a sum of money to employ attorneys 
to assist Mr. Groninger in the merger fight. Mr. 
Groninger explained that other attorneys have made 
a careful study of the merger question and know the 


facts better than he does. Their services in a fight 
on the merger would be invaluable to the city, he said. 

Horace G. Brown, mayor of Noblesville, who was 
with Mayor Shank throughout the forenoon, attended 
the conference in the mayor’s office. He said he has 
been in communication with the mayors of a large 
number of Indiana cities, and all of them, he said, 
are ready to join in a movement against the Public 
Service Commission in its present form. He said if 
an indignation meeting is held in Indianapolis it will 
be attended by the mayors of several cities. 


Members of Committees 


Although 200 or more persons were in the Govern- 
or’s office, the semi-official committee representing 
the protestants consisted of five West Indinapolis 
citizens, members and officers in the Enterprise Civic 
League, and representatives of the city administra- 
tion of Martinsville and Valparaiso. 

On the Indianapolis committee were Mr. Buchanan, 
who is councilman from the fifth district; Mr. 
Harmon, J. Stephen Fullen, Frank Turner, president 
of the Civic League: the Reverend Mr. Weber, and 
William Bailey, assistant city attorney. 

Jasper Jones, president of the Greater Martinsville 
Association ; L. W. Jenkins, Carey Kelso and Charles 
Hicks represented Martinsville, while F. R. Marine, 
special counsel for the Chamber of Commerce of Val- 
paraiso, and E. S. Miller, chairman of the light com- 
mittee of the Chamber of Commerce, represented 
Valparaiso. 


Commission Waited 


The Public Service Commission was informed that 
a committee would go upstairs after leaving the Gov- 
ernor’s office and appear before the commission, in 
accordance with a suggestion of the Governor. The 
commission arranged to receive the committee in one 
of the hearing rooms, and waited for an hour, but the 
committee did not appear. It was reported that the 
committee wished to hold a conference before going 
before the commission. 

John W. McCardle, chairman of the commission, 
while waiting for the committee, said: 

“We will be glad to receive the committee or any 
individuals and go over the whole matter. The com- 
mission has nothing to conceal and will welcome any- 
body who wishes information. The committee has 
not yet come but we will be glad to receive it and 
any individwal citizens at any time.” 

The mayor marched behind the band and at the 
head of the parade from the city hall to the State 
House, in which hundreds of persons joined. The 
parade proceeded south in Alabama Street to Wash- 
ington Street, and west in Washington Street to the 
State House. The curbs.on both sides of the street 
were lined with persons, and a great crowd was 
massed in the State House yard, awaiting the arrival 
of the mayor and his parade. Shank was cheered as 
he led the procession through the yard to the south 
steps of the State House. As the crowd marched up 
oo walks the band played “Onward Christian Sol- 

iers.” 

There he stopped the procession, and he led the 
crowd in singing “America.” The mayor sent a com- 

(Continued on page 144) 
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Fire Protection in Relation to Safety 


Some Pointers That Are Closely Connected with Safety Work 


By SIDNEY J. WILLIAMS 


Injuries from fire are less frequent than other acci- 
lental injuries, but are generally serious and often 
fatal. The greatest loss of life is not in spectacular 
fires where dozens or hundreds of persons are killed, 
hut in the aggregate of thousands of small fires. 

The best way to prevent deaths or injuries from 
fire is to prevent the fire. It is also necessary to stop 
a possible fire from spreading rapidly, by means of 
proper building construc- 
tion and cut-offs, and to 


cation. Bearings should be frequently inspected to 
see that they are not unduly heated and are kept well 
lubricated. Drip pans should be provided beneath 
oil bearings. 


Housekeeping 
Accumulations of combustible refuse such as oil- 


soaked or paint-covered 
clothing, rags, and waste 








provide for extinguishing 
it while it is small. Final- 
ly, in case these should 
fail, proper exits are es- 
sential, and fire alarms and 
drills to make sure that all 
occupants will escape. 


Fire Prevention 
Large quantities of gas- its office. 
oline, fuel oil, etc., should 
be stored in underground 
tanks or tanks adequately 
protected by retaining 
walls, located if possible 
away from other build- 
ings. Local supplies of 
gasoline, benzine, or sim- 
ilar substances should be 
kept in safety cans which 
will not leak when invert- 
ed. For cleaning metal 
parts, such as bearings 


Editor. 








This article has a great value in 
the safety work of a company at 
Many clerks, we are 
told, are woefully ignorant of fire 
prevention. Here is a reminder, 
though, that every gas company 


employee can read with profit.— 


are dangerous. Metal con- 
tainers or waste cans 
should be provided for 
such material. Although 
clean waste is much less 
hazardous than oily and 
dirty waste, it should be 
kept in metal or metal- 
lined bins, provided with 
close-fitting covers. Em- 
ployees should be re- 
quired to clean up all 
waste material daily and 
deposit it in the proper 
containers. The waste 
cans should be emptied 
each day and should not 
be allowed to stand over 
night without being 
emptied. 

Ashes from. stoves, fur- 
naces and boilers should 
never be stored in wood- 
en bins or near combus- 




















and governors, kerosene 
is recommended rather 
than gasoline. Small dipping tanks in which flam- 
mable liquids are used, as for tempering or painting, 
should be equipped with tightly fitting covers which 
in case of fire will close automatically through the 
action of fusible links. 


Heating Apparatus 


Cracks in chimneys, and loose joints or rust holes 
in DiDes, cause many fires. Woodwork near furnaces, 
stoves, or smoke pipes should be protected either by 
covering the heating apparatus or pipe, or by inter- 
posing a metal or asbestos sheet placed about three 
inches from the wall. Any woodwork which gets 
uncomfortably hot to the touch should be so pro- 
tected. Wooden floors below heating apparatus 
should be protected by a layer of hollow tile or by a 
zinc plate, depending on the amount of heat. 


Power Transmission 


Fires freauently result from overheated bearings 
from shafting out of alignment, or from lack of tubri- 


tible material. Metal stor- 
age cans and bins should 
be provided, or ashes put on cement floor or on 
ground outside of building away from any wood- 
work. No rags, paper, or other flammable refuse 
should be mixed with ashes. 


Smoking 


Some of the worst fires on record have been caused 
by lighted matches or cigarette or cigar stubs being 
thrown into waste baskets or other flammable ma- 
terial. There is a growing tendency to prohibit 
smoking in all departments of manufacturing plants 
where there is any fire risk. Smoking should cer- 
tainly be prohibited in woodworking shops, textile 
mills, oil storehouses, pattern storage rooms, and 
rooms where flammable liquids such as ether, gas- 
oline, naphtha, benzine, and alcohol are used. 


Preventing the Spread of Fire 
Vire follows a draft. The burning gases given off 


by a hot fire will ignite other material twenty to fifty 
feet away. Fires spread rapidly through open stair- 
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ways and elevator shafts and other vertical openings. 
Such shafts should, therefore, be completely enclosed, 
even if the stair and the floor construction are incom- 
bustible. The enclosures should preferably be of 
brick, concrete, tile, or solid plaster.on metal lath; 
but even a wooden partition will sometimes stop a 
fire by stopping the draft. 


Fire Extinguishment 


A complete automatic sprinkler system, combined 
with standpipes and yard hydrants, furnishes the 
best fire protection. The details of such systems can- 
not be given here. Sprinkler heads should be watched 
for corrosion and must be kept free from paint. Fire 
hose should not be used for ordinary purposes; it 
should, however, be tested at least twice a year. After 


being used, it should always be thoroughly drained 
and dried to prevent deterioration. 


Extinguishers 


Iland extinguishers are valuable for putting out 


small fires, even where sprinklers and hose are at 
hand. 


Other Equipment 


Steam is valuable for extinguishing fires in dipping 
tanks, dry kilns, chip bins and similar locations. 

Sand is sometimes used for extinguishing fire in 
flammable liquids, and also on electrical apparatus, 
although it is not so effective as the foam and carbon 
tetrachloride extinguishers. 

Sawdust and soda is a valuable extinguishing agent 
tor flammable liquid fires and has the advantage of 
low cost The mixture is kept ready in pails and is 
thrown on the fire with a scoop. 

Water barrels with close-fitting covers and fire 
pails are often provided at convenient locations in 
rooms where there is a considerable fire hazard, in- 
stead of or in addition to chemical extinguishers. 
They should be painted red, with the word “Fire” on 
the side, in white letters. These pails must not be 
used for any other purpose. 

Salt is commonly used to reduce the freezing point 
of water. It is, however, not so satisfactory as cal- 
cium chloride, which, in proper proportion, will re- 
duce the freezing point of water to some 40 deg. be- 
low zero. Where this is used, wooden tanks must 
be well pitched on the inside to withstand the pene- 
trating effect. Steel tanks are therefore preferred 
where there is danger of freezing. Calcium chloride 
and salt cannot be used in soda-acid extinguishers. 


Accessibility and Inspection 


Fire extinguishers should be placed in prominent 
locations, where they can be easily seen, and always 
kept easily accessible. Mark the location of extin- 
guishers and fire hose by a red line on columns or 
floor and by red lights at night. Regular periodica! 
inspection (each week) should be made of all fire- 
fighting equipment. A competent man should be as- 
signed to this duty and should keep a record of his 
findings on a blank provided for that purpose. 


Practice in Fire Fighting 


The best of equipment may be only 25 per cent 
efficient in the hands of men who do not know how to 
use it. A man, with one or two alternates, should be 
assigned to each piece of hand apparatus and should 
receive both instruction and practice in its use. Build 
a fire outdoors, on a quiet day, and let the men prac- 
tise putting it out. 


wits, Fire Alarms and Drills 


The best exits are enclosed stairways and hori- 
zontal exits; the latter term includes doors through 
fire walls, and bridgés or balconies to other buildings 
or sections. 

Most outside fire escapes—especially vertical lad- 
ders—are poor makeshifts and would be of little use 
in an emergency. Outside stairs or fire escapes should 
be not steeper than 45 deg., substantially construct- 
ed, well railed, extended to the ground, and protected 
by wired glass kindows. A fire escape which em- 
ployees are afraid to use should not be counted as 
an exit. 

All exits must be kept in good condition, free from 
snow and ice, and accessible at all times. 


Alarms 


In buildings which are high or have many occu- 
pants, fire alarms and drills are necessary to notify 
employees and insure their orderly exit in case of 
fire. Alarms also serve to summon members of the 
private fire brigade. Electric alarms may be of either 
the open or the closed circuit- type; the latter is the 
more reliable. In small plants where the hazard does 
not justify the cost of an electro-mechanical alarm 
system, mechanical gongs operated by pulling a wire 
or chain are sometimes used. These require very 
careful inspection and maintenance. 


Drills 


Exit drills must be conducted seriously and under 
rigid discipline. A permanent organization is desir- 
able for handling employees during exit drills or 
fire. This should consist of a chief with assistants, 
room captains, stairway guards, searchers, and in- 
spectors. 


Summary 


— 


Injuries and death from fire. 
. Fire prevention. 
Oils.—Store underground or in separate build- 
ings ; safety cans for local supplies. 
Heating Apparatus.—Chimneys and pipes: pro- 
tection of woodwork. 
Power Transmission—Overheated bearings; 
oil drip pans. 
Housekeeping.—Oily substances: waste mate- 
rials; ashes. 
Smoking. 
. Prevention. 
Fire follows a draft. 
Enclose all vertical openings. 
4. Fire Extinguishment. 
Sprinkler and hose systems the best protection. 
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2. Maintenance and tests. 
2. Care of hose. 
Hand extinguishers. 
1. Soda acid for general use; must be pro- 
tected from freezing. 
2. Carbon tetrachloride for electric fires. 
3. Foam extinguishers for fires in liquids. 
Other extinguishing equipment. 
1. Steam, sand, sawdust and soda. 
2. Water barrels and pails; non-freezing so- 
lutions. 
All equipment should be in plain sight, easily 
accessible, and carefully maintained. 









Men should be trained in use of extinguishing 
equipment. 
5. Exits, fire alarms and drills. 
Exits. 

1. Enclosed stairways and horizontal exits 
are best. 

2. Most outside “fire escapes” are of little 
value; requirements for a good fire 
escape stairway. 

3. Exits must be ready for use at all times. 

Alarms.—Closed circuit, open circuit, mechan- 
ical, 
Drills should be carefully organized and seri- 
ously executed. 





The present crank is a prophet when viewed in the 
past. The visionary ideas of to-day are the accepted 
facts of the future. 

Twenty-five years ago, a large by-products coking 
plant was started in Everett, Mass. It was designed to 
supply gas for the territory within fifty miles of Boston. 
Two large pipe lines were planned, one for fuel, the 
other for illuminating gas. To the horror of the “old 
guard,” three tunnels were driven under the rivers to 
carry this gas. Five producers were added to conserve 
the oven gas for distribution. An immense gas holder 
was erected. On account of opposition and political 
banditry, only one quarter of this plant was ever com- 
pleted. 

The striking fact is that these ideas which were con- 
sidered innovations then, are accepted methods now, 
with one exception ; that is, the distribution of two dif- 
ferent kinds of gas. 


The lowering of the gas standard has changed the 
conditions somewhat, still there is room for further 
action. 

At least two prominent men in the gas industry are 
calling for lower costs of gas manufacture. It is a fact 
that some of the larger industrial concerns are consid- 
ering their own gas plants. These concerns would not 
waste a moment if they felt they could buy equally 
good fuel at their proposed costs plus a reasonable profit, 
this profit including a money value for the administra- 
tive demands and lack of reliability of the private plants. 


Idle Capital 


The gas interests to-day are bemoaning the capital 
invested in gas enterprises, which is idle much of the 


Whither? 
A Pertinent Question Just Now 


By W. W. CUMMINGS 








time because of the peaky demand for gas. They are 
discouraging the addition of house heating, because it 
increases this idle capital. 

When a large store is afflicted with sluggish turnover, 
it has a “sale.” When a large factory has a reduced 
outlet for its goods, it hires stores and offers its wares 
at cut prices (see some of the shoe manufacturers). 
Why: shouldn’t it be logical for gas companies to em- 
ploy the same methods to secure an even output the 
year around, 

Many factories using large quantities of steam 
from their own plants in winter would welcome a gas 
auxiliary at times when their steam requirements are 
lessened, if it could be purchased at a proper price. 
Some gas companies have idle plants connected to 
mains that could supply a low heat value gas at a 
profit in times of decreased output. In most cases 
there are good manufacturing sites handy to the 
works which could easily be supplied with gas of low 
calorific value, with a small investment for mains, and 
there are always manufacturers looking for such sites. 

Again, there are cases where present large cus- 
tomers would double or treble their consumption if 
they were given a rate for this added gas which was 
based upon the manufacturing costs only, plus a fair 
profit. 

It seems that the first step toward cheaper gas is 
to get the idle capital to working. in some such way 
as outlined above. Why not push for a limited lean- 
gas distribution? Why not make a cheaper price for 
use of regular gas in summer? The addition of a 
constant load reduces the per cent of plant idle dur- 
ing the off-peak. Why not make a low price for 
added business on existing meters, based upon the 
manufacturing costs only plus a small profit? 
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More Industrial Fuel Business to Be Had, 
Says Sellman 


Nils T. Sellman, service engineer of the American 
Gas Association, believes that there is a great deal 
of industrial fuel business to be had by gas companies 
if they will go after it along the proper engineering 
lines. 

Despite the fact that high rates and the prevailing 
business depression in many parts of the country are 
deterrent factors in the situation, Mr. Sellman says 
that gas for industrial purposes can be sold even with 
the present comparative fuel costs. 

“You can’t get this business simply for the asking, 





however,” he warns. “Gas companies have got to 
go after it with something more practical than mere 
sales enthusiasm. They have got to combine with 
sales spirit a real knowledge of engineering practice. 

“With present rates, companies must install the 
best appliances possible and see that they are made 
to operate under the most favorable conditions. 
Wherever possible, automatic devices should be used, 
for the big advantage that gas has over all other 
fuels is that it lends itself so readily to automatic 
control and can therefore be made more efficient and 
convenient ” 

The tendency of the gas industry toward a lower 
calorific standard and the introduction of a drop in 
rates for quantity consumption, are two favorable de- 
velopments presaging a bright future for industrial 
gas. Mr. Sellman believes. 

With the acquisition of Mr. Sellman, the Ameri- 
can Gas Association has increased the flexibility of 
its engineering service to a point where both manu- 
facturer company as well as gas company mémbers 
may be served equally well in their various fields. 


In other words, Mr. Sellman’s services may be se- 
cured by gas companies for industrial fuel develop- 
ment work and by manufacturers in matters con 
cerning safety, combustion and general efficiency of 
appliances. 

In his work for manufacturer company members 
of the association, it is obvious that in such matters 
as appliance design, or changes of construction where 
competitive features might be involved, Mr. Sellman 
could not act in an advisory capacity; but in matter 
pertaining to safety, combustion and efficiency of 
appliances there is much that is possible of accom- 
plishment. His services are particularly valuable in 
assisting manufacturers in interpreting codes, speci- 
fications and local ordinances so that their appli 
ances will conform to regulations. 

lor industrial fuel work, Mr. Sellman gives advice 
and assistance in promoting the sales and demon- 
stration of industrial fuel appliances and processes 
makes surveys of the possibilities of gas as an in- 
dustrial fuel and for any seasonable uses that wil! 
help to make the gas load more uniform and profit- 
able; and advises as to the most efficient method of 
applying gas to meet local conditions. 





Retired Employees of Baltimore Consolidated 
Celebrate Tenth Birthday of Company 


Pension Plan 


$150,829 Has Been Paid Out Since the Plan Was 
Inaugurated 


Tenth birthdays are apt to be unimportant, that is, 
relatively speaking ; but, too, there’s always apt to be 
an exception. The tenth birthday in this instance, 
citing the exception, belongs to the Baltimore Con 
solidated Gas Company’s pension plan, and on the 
afternoon of Saturday, Jan. 17 last, an informal birth 
day celebration was staged in the company’s luncl 
room by a happy group of old-timers who, it is safe 
to say, wouldn’t have missed it for worlds. 

Ten years ago—to be exact, on Jan. 1, 1912—the 
company inaugurated the pension plan for the retire 
ment of employees with compensation as a reward 
for faithful service, and the honor roll for the initia! 
year contained the names of twenty-six men. The 
ages of these men ranged from fifty-seven to eighty 
two years, with a great majority on the high side o! 
sixty-five. Jan. 1, 1922, was the tenth birthday of th: 
plan and the roll at the end of ten years shows fifty 
one names. The ages of those on the current ro!’ 
range from forty-two to seventy-nine vears, and 
number of the names on the original rol! are to b: 
found on the present list. 

The object of Saturday’s meeting was primaril; 
the securing of a new group photograph of the me: 
at the close of the plan’s tenth year. Thev were eac! 
asked by letter to attend for that purpose, and ma 
chines were sent for several who, through recent ill 
ness, accident or other reasons, were unable to mak 
the trip themselves. Forty-five of the fifty-one re 
sponded in person, the others being kept away b 
illness. The men enjoyed themselves greatly, ex 
changing greetings, renewing old ties and recalle: 
old experiences, and when Mr. Cohn and Mr. Beaden 
kopf appeared, the meeting took on the. nature of a: 
event. Mr. Cohn spoke to the men and bade then 
welcome. He told them they were on the honor ro! 
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because of long and faithful service to the company 
and loyalty to its interests; that he hoped they would 
live long to enjoy the fruits of their labor, and briefly, 
if-the present generation show the same spirit and 
loyalty as the old one, there could be no limit to the 
company’s success. 

Mr. Beadenkopf’s men were in the large majority, 
and so pleased to see their old-time chief that he was 
manifestly touched. When he rose to speak it seemed 
that he couldn’t help just looking and looking at 
them, and they looked at him and words didn’t seem 
to fit. But the “boys” wanted their chief to talk. 
And he did. Mr. Beadenkopf recalled many things 
that had happened in the old days in the course of 
their work together. He touched humorously on this 
one’s and that one’s escapades and went back forty 
years with some of them. He knew every one of the 
“boys” first names, and the “boys” themselves were 
delighted. 

Mr. Beadenkopf called attention to the fact that 
the forty-eight vears continuous service of Pete1 
Ward, who was retired last September, added to that 
of his father’s tenue of service, who also worked for 
the Gas Light Company of Baltimore for upwards of 
forty-five vears, covers nearly the entire period of 
the gas company’s history in Baltimore. 

He also mentioned the fact that George B. Rixham. 
former employee of the fitting and meter reading de- 
partment, who was present at the meeting, has over 
fifty-six years’ continuous service to his credit, thus 
giving him the distinction of having the longest pe- 
riod of continuous service with the company. 

After the talks, the all-important picture was made. 
And the meeting broke up with everyone looking 
forward to the Senior Service Club dinner on Feb. 4 
next. ; 

During the early part of 1920, the monthly allow- 
ances of all employees retired prior to 1929 were ad- 
justed to the figure that each employee would have 
received had his allowance been figured on the aver- 
age wage paid for his class of occupation during the 
five years immediately preceding 1920. In other 
words, the management realized that the men retired 
at the average wage scale of 1916 and earlier years 


were receiving considerably less in allowances than 
the men retired during 1917-18-19 and 1920. And 
they also thought that all of the men already on the - 
list should receive the benefit of the new “five years 
average pay” clause in figuring allowances instead of 
the ten years average pay clause under which they 
had all been retired. Accordingly, a subcommittee 
was appointed by the Provident Committee to work 
out some equitable method of adjusting conditions, 
and as a result of the subcommittee’s recommenda- 
tions, the allowances were all refigured on the basis 
of the average wage paid for each man’s craft during 
the five years preceding 1920, had prevailed during 
the five years immediately preceding his own retire- 
ment, whether such retirement was effective in 1912 
or in 1919. 

The increased allowances were made effective with 
the February, 1920, checks, and as the men had had 
no intimation of the company’s intended action, it 
was by way of being a very pleasant surprise. 





Cutting Pipe in the Trench 


A new pipe-cutting device which has the advantage 
of being able to cut pipe in the ditch with consider- 
able speed, has been placed on the market by the 
Ellis & Ford Manufacturing Company, Detroit, Mich. 
In this machine, every point in contact with the pipe 
is a cutting disc. When the cutter is adjusted on the 
pipe, it is only necessary to move it through a small 
are in order to cut around the pipe. In placing the 
cutter in position in the trench, a thumb-bolt is 
slipped out and links run under the pipe and lock 
back together. The handle can be placed in any po- 
sition on the rod so as to cut in a very narrow trench. 
In cutting the pipe in the trench only room enough is 
needed to pass the length carrying the cutter wheels 
underneath the pipe. 

In making ordinary repairs or inserting specials 
in a line, the work is said to be done, with the aid of 
the cutter, in the same space of time it would take 
to dig a hole so as to make a cut by other method, 
also eliminating the danger of breaking pipe or 
joints. ;.4 


Forty-five honor-roll employees who receive the benefits of the Consolidated pension plan 
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Developments in Gas Technology 


Important Information Gathered from All Parts of the World 
By ISMAR GINSBERG, B.Sc., Chem. Eng., Associ ate Editor 














Sulphur from Gases Containing Hydrogen 
Sulphide 

A fundamental reaction, illustrative of one of the 
chemical properties of hydrogen sulphide, is its oxi- 
dation into water and sulphur by means of oxygen 
or air. The reaction is a very simple one and can be 
carried out on a large scale to obtain sulphur from 
sulphureted hydrogen, by mixing the latter with air 
and passing the niixture over ferric oxide or bauxite 
heated to a dull red heat. But the method has many 
disadvantages, among which the more important are 
its high cost of operation and the incompleteness of 
the reaction, due to the fact that part of the hydrogen 
sulphide remains behind in the gas and part is oxi- 
dized to sulphur dioxide instead of to sulphur. Then 
again, when there are combustible gases in the mix- 
ture, such as are found in coal gas, the process can- 
not be used at all. 

Nevertheless the gasman is always confronted 
with the necessity of removing the sulphureted hy- 
drogen from his gas, and the conversion of it into sul- 
phur is in many ways an attractive method of han- 
dling the problem. With this view in mind, the well- 
known German dye concern, F. Bayer & Co., has 
developed a process in which sulphur is obtained 
from coal gas by the Oxidation of the hydrogen sul- 
phur contained therein with the aid of specially vre- 
pared carbon. This process is covered by British 
Patent No. 153,297. The gas, containing sulphureted 
hydrogen, such as ordinary coal gas, om a specially 
prepared hydrogen sulphide, which must then be 
mixed with the proper amount of air or oxygen, is 
passed through activated carbon No external heat is 
required. The sulphur separates out in the carbon 
in a finely divided state. It is then isolated and puri- 
fied by sublimation or by extraction by a solvent, 
such as carbon disulphide or mono- or dichlor- 
benzéne. 

When gases are treated whith have a high content 
of sulphureted hydrogen, a considerable evolution of 
heat’ takes place and the sulphur precipitates on the 
carbon either in a fused state or else in the form of! 
flowers of sulphur The action of the porous carbon 
is exceedingly intense and it was found that it was 
capable of absorbing more than its own weight of 
sulphur. When the proportion of sulphureted hy- 
drogen in the gas is so small that the reaction is very 
slow, than it can be accelerated by the addition of a 
very small amount of ammonia or of an amine, which 
acts as a catalyst. 


—_——_ 


Tanning Agents from Coal Tar 

When coal tar is distilled there are obtained in ad- 
dition to other products solvent naphtha and heavy 
benzols. These distillates are usually purified by 
treatment with concentrated sulphuric acid, and in 
this process there are produced as by-products acid 
resins and coumarone resins. For some time in the 
past it has been known that the former possess tan- 


ning properties. A process for obtaining all the res- 
ins in the form of acid resins, so that they can be 
used in the tanning of leather, has been patented (see 
British Patent No. 172,048). This may be done by 
separating out the coumarone resins and then treat- 
ing them with additional concentrated acid. It is al- 
so possible to treat the coal-tar oils with oleum, con- 
taining 20 per cent of free sulphuric anhydride in- 
stead of with ordinary concentrated acid, and when 
this is done or when a large excess of concentrated 
sulphuric ac‘d is used in the first place, all the resin- 
ous products are obtained in the acid resin form. In 
the former case the conversion is facilitated and the 
yield is increased. 


Continuous Coking of Coal by the Smith 


Process 

In this process, which is described in detail in 
Engimeering, volume 112, pages 15 to 179, the coal is 
lirst subjected to distillatitn at low temperature and 
then the easily friable, porous mass in the retort is 
mixed with 8 to 10 per cent of pitch, briquetted and 
heated again in the retort to a high temperature. 
The product, which is called “earbocoal,” is quenched 
with water and then is ready for the market. The 
by-products of the distillation are gas, tar oils, pitch 
and ammonium sulphate. The evolved gas is used 
in heating the retorts and the apparatus used in 
working up the by-products; the pitch is employed 
in briquetting the mass obtained in the first distil- 
lation. 








Recovering Sulphureted Hydrogen in Gas 

In British Patent No. 172,074, there is described 
an effective method of recovering the sulphureted hy- 
drogen. contained in illuminating gas, coke oven gas, 
water gas or producer gas. This consists of passing 
the gas through activated charcoal in the finely pul- 
verized condition. Such charcoal will absorb large 
quantities of air, and the oxygen contained in the 
same will efectively convert the sulphureted hydro- 
gen absorbed by the charcoal into sulphur. It is 
claimed that the treatment of gas by this process 
does not affect the ammonia content of the same. It 
is also possible to convert ammonium sulphide into 
ammonia and sulphur by treatment with powdered 
charcoal. 





Investigating Spree Losses of Natural 


Conferences have recently taken place between the 
Bureau of Mines and the Natural Gas Association ot 
America regarding transmission losses of natural gas 
in the Pennsylvania and West Virginia fields. Off- 
cials of various large gas companies operating in 
these States also attended the conference. The plants 
of manufacturers of gas regulators and meters, in the 
Pittsburgh district, were vis‘ted in connection with 
the investication. 
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As the Journal Views It 








Demands Abolition of Commission 


The action of Mayor Lew Shanks of Indianapolis in 
leading a mob on the capital of the State most cer- 
tainly must be condemned by every thinking person in 
the United States, who will see in it a distinct threat 
against the orderly processes of government as pre- 
scribed in the Constitution. If Mayor Shanks was dis- 
pleased with the Public Service Commission of that 
State, or if he believed that it was against public in- 
terest, orderly methods have been provided for bringing 
it before the courts, which could pass on it judicially 
and with due deliberation. 

The outbreak came, according to the correspondent 
of the AMERICAN Gas JoURNAL, over a merger of sev- 
eral large utility companies and the permission by the 
commission of an issue of securities of several millions 
of dollars. 

This outbreak, according tc well-informed persons, 
has been threatening for some time ; and, in fact, Mayor 
Shanks is reported to have declared for the abolition of 
the commission entirely and for the regulation of utili- 
ties by the communities within which they operate. It 
might be pointed out to the Mayor—who, by the way, 
was a vaudeville actor at one time—that it was the fail- 
ure of cities and communities to protect both public and 
utility that resulted in the appointment of commissions 
in a majority of States. No one but the short-sighted 
municipal office-holders is to blame for the situation. 

But Indiana does not stand alone in this antagonism 
to commissions. In several other States a similar con- 
dition exists, and the situation, we believe, requires a 
strong hand if the public utilities are not to be sacrificed 
on the altar of political ambitions. Now is the time for 
the utilities to assert themselves and to let the public 
know something of what we have to contend with. The 
situation has become critical, and if Mayor Shanks and 
men of that ilk are allowed to override the protection 
of public and utility and by clamor secure their desires 
there is no telling where the end will be. 


The one way of fighting this situation is by educa- 
tion, and that education must be undertaken at once. 
The work of spreading our story before our consumers 
requires an expert if it is to be done properly, and it is 
for us to get these experts in public education on the 
job at once. 

The American Gas JourNAL does not believe in 
calamity-howling Or in warnings that are baseless, but 
it does believe that the time to sound a warning is when 
it will do the most good. Gasmen will do well to keep 
a close watch on the Indiana situation. 


The Annual Statements 


The best answer to the cry that rates are too high 1s 
shown in the annual statements that are now being 
made public and which show the result of operations 
for the calendar year of 1921. Examination of the 
reports which have come to hand show that under pres- 
ent conditions, and with the present rates, gas compa- 
nies have not been able to pile up any large profits, nor 
profit enough even to care for the losses that were sus- 
tained during the lean years of the World War. In 
cases where companies have been able to pay dividends 
they have been small and do not make up for the years 
when no dividends were paid. 

We are convinced that gas rates are not too high but 
that, rather, there are many cases where gas rates are 
not high enough for the service rendered. There have 
been cases where fortunate contracts for raw materials 
have allowed for a reduction in the rates and where 
efficient management has kept down costs; but even 
with the most efficient management, in hundreds of 
cases it has been extremely hard to make both ends 
meet. 

A fact which stands out clearly is the practically uni- 
versal action on the part of gas companies that have 
followed a reduction in costs by a reduction in rates. 
This has happened in many instances throughout the 
country, and is an indication of the desire of the operat- 
ing officials to render service at a fair rate; and it also 
is proof-positive, despite the negations of politicians, 
of the high sense of honor that animates the gas in- 
dustry 





Storm of Protest Follows Commission Order 
(Continued from page 134.) 


mittee to call on the Governor and the service com- 
mission members, inviting them to come to the steps 
of the building to hear, in the presence of the crowd, 
what he had to say. When the committee left he 
climbed to the top of a big pillar at the side of the 
steps and began talking. He read a statement he 
had prepared and made some extemporaneous re- 
marks. 


Crowd Cheers Speech 


When Mayor Shank was informed that the Public 
Service Commission members would not come to the 
outside steps of the State House, where he was mak- 
ing his speech, he shouted: 

“The groundhog must have seen his shadow and 
he’s afraid to come out.” 

The crowd cheered. 
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Mayor Shank brought more cheers from the crowd 
as he attacked the Public Service Commission, saying 
it is appropriately miscalled the “Public Utilities 
Commission.” He brought forth more cheers and 
laughter when he referred to Governor McCray as 
“a bull merchant from up the State who is trying to 
tell us what we must do.” Again the crowd shouted 
when the mayor alluded to Edgar M. Blessing, a 
member of the Public Service Commission, as “a 
blessing to the utility corporations, but a curse to 
the public.” 


Lost Its Nerve, He Says 


Then the mayor went into the telephone-rate ques- 
tion. He asserted that he had knowledge that the 
Public Service Commission had prepared an order 
increasing all telephone rates in Indianapolis. In ac- 
cordance with this order, he said, the telephone com- 
pany had prepared its bills Saturday to send out to 
its patrons, giving them notice of the increased rates. 

“But when they saw what we were doing in this 
merger affair they lost their nerve,” he said. “They 
decided not to issue that order and the telephone 
company had to tear up those bills it had ready to 
send out to you folks. They saw they couldn’t get 
away with that stuff forever. 

“T doubt if it is necessary for us to say a word,” he 
said. “Why, the telephone company had bills ready 
Saturday night to send out to you people, telling vou 
that you would pay more for your telephones from 
now on. When they heard of this affair, they tore 
those bills up. That Public Service Commission saw 
that it couldn’t put over a telephone-rate increase on 
Indianapolis now. 


“We are here not in any disorderly spirit 
want our rights as citizens. 
to a vote of this tremendous audience whether the 
Public Service Commission should be abolished.” 


We onlv 
I am willing to leave it 


Chorus of Ayes 


He told all in the crowd favoring the Public Ser- 
vice Commission’s abolishment to say aye. A chorus 
of ayes sounded forth from the crowd. 

Then he quoted from the dissenting opinion of 
Commissioner Barnard on the merger order. 

“That’s from one of his own men,” the mayor 
shouted. 

“They fired this fellow Garman, who knew some- 
thing about utility rates,” he continued. “Then they 
employed a young fellow about thirty years old who 
used to be connected with the telephone company, 
and he is to tell us what we shall do here in Indian- 
apolis.” 

As the mayor read the prepared statement he fre- 
quently made explanatory remarks. Referring to the 
Kokomo street railway system as a part of the mer- 
ger, he said: 

“They framed a $2,000,000 steal on old Kokomo. 
Say, I’ve been up there and I’ve seen their street 
cars. We wouldn’t want one of them here in In- 
dianapolis.” 

Referring to the merger as it affects Indianapolis, 
a a got a big laugh from the crowd when he 
said: 

“It would be all right for them to order a merger 
of our water company and our gas company, for there 
sure is enough water in the gas here.” 


Favors Home Rule 


“T am opposed to this merger because I am in favor 
of home rule,” Shank shouted. 

“As mayor of this great city, the greatest in the 
country, | am going to fight until I can fight no 
longer to prevent such an outrage as this. 

“We are big enough here in Indianapolis to run our 
own affairs. We don’t have to go up the State and 
get a bull merchant to come down here and tell us 
what we shall do, tell us how to run our city. 

“Boys, it’s a cinch if this merger goes through one 
of two things will happen. Either the public will pay 
the freight in higher rates for these utilities in a short 
time, or the fellow who buys the securities in this 
merged corporation will get stung. One of those 
things has got to happen when you capitalize a cor- 
poration at a lot more than its actual value. It is 
nothing but a plain steal of $7,000,000 which they are 
trying to put over. 

“There is one fellow on that commission named 
Blessing. All I’ve got to say is that he is a blessing 
to the utility corporations and a curse to the public. 

“Here we are with thousands of men out of work 
and many men working for $2 a day. The farmer 
can’t pay his taxes, they have got so high. Manufac- 
turers and retailers in every line have been reducing 
prices, and then along comes this bunch of highbind- 
ers and tries to rob us of $7,000,000. 

“They can’t get away with it, that’s all. I am go- 
ing to order Taylor Groninger, my corporation coun- 
sel, to fight this thing through the courts to the limit. 
1 am going to tell him to take it to the Supreme Court 
if necessary. 

“Tt is a big job but we can put it over. When the 
Governor sees this tremendous crowd here, it will 
show him that we mean business.” 


Members Refuse to Appear 


At this juncture the committee that had waited on 
the Governor and the Public Service Commission ar- 
rived at the steps to report to the mayor. When the 
committee told him the service commission members 
would not come out where the crowd waited, the 
mayor turned to the crowd and yelled: 

“The groundhog saw his shadow. He’s afraid to 
come out of his hole. The Public Service Commis- 
sion refuses to come out here, so I will ask all of you 
to disband and go your way. The committee will 
go back to the Governor and the Public Service Com- 
mission and present our demands.” 

The mayor said the purpose of the demonstration 
was to carry a demand to the Governor to dismiss the 
members of the service commission unless they re- 
scind their order, authorizing the merger on the valu- 
ation provided in the order 

Mayor Shank left the State House after making his 
address. He was followed by many who yelled, “We 
are with you, Lew.” As he made his way throuch 
the crowd, he turned to speak to persons on all sides, 
mentioning time after time the report he had heard 
of telephone-rate increases being arranged for, only 
to be called off when the merger demonstration was 
planned. 
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Assembling Point Changed 


Citizens of West Indianapolis probably comprised 
the largest part of the crowd. From 8 A. M. until 10 
A. M. they poured over the Oliver Avenue bridge by 
street car, automobile and on foot. Some went to the 
city hall to march in the parade and others went di- 
rect to the State House. 

It was originally announced that the parade would 
form at the Oliver Avenue bridge. Later the plans 
were changed, and Mr. Turner stood at the bridge 
and directed those who came, to the city hall or the 
State House. At 9.30 o’clock nearly every street car 
running toward the downtown district was crowded. 
Automobiles drove up to the bridge, instructions 
were received, and many persons who were walking 
were picked up and taken to the city hall. Mr. Tur- 
ner was also to meet the Martinsville delegation, but 
the men from that city went direct to the city hall and 
marched to the State House in the parade 

Many women were in the crowd, some leading 
children. At 9.45 o’clock Mr. Turner said he had sent 
close to 1,000 persons toward the city hall. He said 
a number of the members of the league had been sta- 
tioned at various street intersections in West Indian- 
apolis to give instructions to those who wished to 
participate in the demonstration. 


Guard Members Present 


Captain A. H. Whitcomb and Lieutenant. Russell 
C. Lane, of Company T, 151st infantry, Indiana Na- 
tional Guard, and a detachment of Company D, in 
plain clothes, were stationed in the Governor’s office 
during the proceedings. A number of officers of the 
guard also were present, including Harry B. Smith. 
adjutant-general of Indiana; Robert Tyndall. Robert 
L. Moorhead and Pearle A. Davis. Roy Couch, 
State House custodian, had charge of the door be- 
tween the Governor’s office and that of the Govern- 
or’s secretary. 

Mr. McCardle said, while the demonstration was in 
progress, that he would arrange for a number of 
meetings over the State and that he would “explain 
all the facts” to the citizens. 


Resolution Is Adopted—Asks Governor to Dismiss 
Members of Commission 


Seven men attended a meeting Sunday afternoon, 
called for members of the Southeastern Improvement 
Association and the Belt Elevation League of the 
South Side, to discuss the action of the Public Service 
Commission on the merger. The meeting was called 
by Robert R. Sloan, market master since the first of 
the year, who is president of both organizations. He 
said the small attendance was due to the fact that he 
was busy Saturday helping Mrs. Lew Shank deliver 
food to poor families and had not had time to notify 
many of the members. : 

A resolution requesting Governor McCray to dis- 
charge the present members of the commission and 
urging that the public utilities act. which created the 
commission, be repealed, were adopted unanimously. 

Some of the men said they feared the public dem- 
onstration planned by Mayor Shank was “dangerous” 
because it “might start a big fight” One said he 
thought the mayor was “too impetuous.” All agreed, 


however, that Mayor Shank was “absolutely right” 
in his attitude against the merger, but that he “should 
have thought a little more before calling out a pa- 
rade.” Some said they would be in the parade, while 
others said they could not leave their work, but would 
“be with Lew in spirit.” 


Resolution Adopted 


The resolution of the South Side organizations 
follows: 

“Whereas, The Public Service Commission law 
was enacted for the express purpose of protecting the 
people against the wiles of grasping public service 
corporations, and 

“Whereas, From the very beginning of the opera- 
tion of this law the commissioners have invariably 
neglected their duties as public trustees and have 
considered themselves as the special guardians and 
protectors of the public utility interests, and 

“Whereas, At the time of the enactment of the 
public service law, it was emphatically stated in com- 
mittees and on the floor of the House and Senate 
that existing contracts between the public utilities 
and the different municipalities of this State were in- 
violable and could not come under the provisions of 
this law, yet it has been so construed that the public 
service corporations have been flocking in from ev- 
ery part of the State, taking imbrage under the wings 
of the Public Service Commission so as to be pro- 
tected against the fulfillment of the contracts they 
themselves had made in good faith and often even 
used questionable means to obtain, and 


True Valuation Provision 


“Whereas, The provisions of the public service law 
requiring the true valuation of public utility proper- 
ties have been almost entirely ignored by the said 
commission, resulting in the validating of scores upon 
scores of millions of dollars of fictitious investments 
that will hang around the necks of the people of this 
State like a millstone for all time to come, and 

“Whereas, The Public Service Commission has 
been vested with a power that is too vast for any set 
of men not elected by the people, nor bearing any re- 
sponsibility to them to possess; a taxing power such 
as the kaiser in his palmiest days would not have 
dared to impose upon his people, and 

“Whereas, The people of a community know more 
about their requirements and are better able to ad- 
minister to their own needs than any outsider that 
knows nothing of the historical, industrial and eco- 
nomic developments of a place, therefore be it 


Dismissal Requested 


“Resolved. That we stand upon our constitutional 
rights, without apology to any one, to petition our 
public officers for redress of our grievances and we, 
therefore, ask the honorable Governor of the State 
to relieve the present incumbents of the Public Ser- 
vice Commission and appoint men in their stead who 
will be less amenable to the influences of the public 
service corporations and more interested in the public 
welfare, and. be it further 

“Resolved, That it is the sense of this meeting thot 
the public service law should e’ther be abolished or 
so amended that the different communities can reg::- 
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late their own public utilities, and that, to accomplish 
this, we urge an immediate State-wide organization 
of the citizens of the State, and be it further 
“Resolved, That the so-called defense issued by the 
Public Service Commission is a brazen insult to the 
intelligence of the people of this city and State.” 


Shank Receives Messages—Several Mayors Express 
Views on Service Commission 


Mayor Shank has received telegrams and letters 
from mayors and citizens in several Indiana cities. 
F. M. Reynolds, mayor of Montpelier, telegraphed 
that he believes “the Public Service Commission 
should be abolished and its power and authority re- 
turned to the people from whom it was taken.” 

Charles F. Zeis, mayor of Greencastle, telegraphed 
that “the Public Service Commission has raised all 
utility rates in Greencastle and to date none has been 
lowered; hope your crusade will result in curbing 
their power and authority.” 

“You have started a popular movement; the Pub- 
lic Service Commission should be abolished,” Lee B. 
Hoop, mavor of Shelbyville, said in a telegram. 

B. C. Moon, mayor of Kokomo, sent a telegram, 
assuring Mayor Shank that the city administration 
of Kokomo is willing to do everything reasonable to 
defeat the merger. 

Harry C. Hougham, mayor of Franklin, tele- 
graphed that he “wishes we could get ric of this 
Public Service Commission or have an entire reor- 
ganization of it.” He said the city of Franklin is 
experiencing the effects of a merger in its service 
from the Interstate Public Service Company, which 
supplies water, gas and electricity to Franklin. “We 
are forced to pay an excessive rate and we have very 
poor service from them and there seems to be no re- 
lief through the Public Service Commission,” he said. 

The commission’s side of the case was set out in 
two statements, reported in the Indianapolis News, as 
follows: 


Commission Issues Statement in Defense of Its 
Decisions 


The Public Service Commission issued a statement 
in defense of itself. The statement said: 

“Does the amount of a utility’s stocks and bonds 
control or affect the valuation the commission uses 
when it fixes rates? 

“This is one of the questions about which there 
seems to be a popular misunderstanding It seems 
that people honestly believe that because a utility has 
stocks and bonds outstanding to a great amount that 
the commission is influenced by that fact in fixing 
rates. 

“The commission believes that it can demonstrate 
to any fair-minded person that this commission, or 
any other commission or court, does not pay any at- 
tention whatever to the amount of securities which a 
company has outstanding when it seeks to find a 
value for rate-making purposes. 

“Before the passage of the public service commis- 
sion act in 1913 there were many utilities whose 
stocks and bonds greatly exceeded their true proper- 
ty value. ‘Watered stock,’ in other words. The util- 
ity law required the utilities to seek the approval of 
the commission before issuing.stocks or bonds. When 


the commission meets a situation where, before the 
utility law, a company had issued more stocks and 
bonds than it was worth and now wants a value fixed 
for rates, does the commission allow it a value on the 
stock and bonds outstanding? The answer is de- 
cidedly no! 


Brazil Case Cited 


“The commission has answered this question in 
sO many cases that it would be impossible to cite all 
of them. Enough cases will be cited to convince the 
most skeptical that the commission has never enter- 
tained the idea that it could fix rates on the amount 
of the stocks and bonds. 

“In the Brazil Gas Company case, April 30, 1920, 
a value for rates of $140,000 was placed on the prop- 
erty. The amovnt of securities was as follows: 
Bonds, $158,000; stocks. $200,000, a total of $358,000. 
That, as against $140,000 value placed by the commis- 
sion. The excessive amount of the securities was 
issued before the commission was created. It could 
never have happened after. 

“Here is what the commission said in that case: 

“*Under the Indiana law the amonnt of stocks and 
bonds is not considered in arriving at the valuation of 
a property for rate-making purposes.’ Order No. 
513%, April 30, 1920; order book No. 146, page 401. 

“In Indiana & Michigan Electric Company and St. 
Joseph Heating Company, Nov. 27. 1920, the com- 
mission found a value of $125,000. ‘Chere were $175,- 
000 of notes and $300 of stock outstanding. 

“The commission did not consider these securities 
in arriving at a value. 

“One of the most significant facts in the many or- 
ders of the commission finding values for rate-mak- 
ing purposes, is that in comparatively few of them is 
the question of stocks and bonds even touched upon. 
Any one who will look through the orders of the com- 
mission in which values are found will notice that 
time and again the securities are not even mentioned, 
let alone considered. 


Value of Richmond Company 


“In Richmond Heat, Light & Power Company, 
April 30, 1921, No. 5389, a value of $650,000 was 
placed by the commission on the gas property. The 
total value of securities was $1,168,219. Those fig- 
ures speak for themselves. 

“In Southern Indiana Telephone & Telegraph 
Company, No. 5991, May 21, 1921, a value of $41,000 
was placed on the North Vernon property. 

“In using this value the commission again desires 
to direct attention to its obligation under the law 
practically to disregard stocks and bonds in arriving 
at value and to consider solely the structural value of 
the property. 

“These cases with which the Indiana commission 
is familiar are a few among ‘hundreds which hold that 
a fair return to which a utility is entitled is to be 
reckoned upon a fair value of its property and its 
actual investment therein rather than upon its se- 
curities. New York Interurban Water Company vs. 
Mount Vernon (N. Y. Supr. Ct. Sp. T.) P. R. U. 1920 
D, 1515 ; Chesapeake & P. Tel. Co. (Vac) P. U. R.1920 
F, 49; Ohio & C. Smelting Co. P. U. R. 1920 D, 197; 
Re Spring Valley Utilities Co. (Ill.) P. U. R. 1920 F, 
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139; Iroquois Nat. Gas Co. (N. Y.) P. U. R. 1919 D, 
76; Appalachian Power Co. (W. Va.) P. U. R. 1919 
D, 286; Allied Printing Trades Council (Pa.) P. U. 
R. 1919 D, 133; Theresa Union Telephone Co. ( Wis.) 
P. U. R. 1919, D, 909; Re Est. Va. Trac. & Elec. Co 
(W. Va.) P. U. R. 1919 E, 95; Ben Avon vs. Ohio 
Valley Water Co. (Pa.) P. N. R. 1918 A, 161; Ke- 
wanee Home Tel. Co. (Ill.) P. U. R. 1918 B, 172. 
Union City Telephone Co. (Ind.). 

“P. U. R. 1918 E, 669, was another case where the 
Indiana commission said that: 

“*We recognize, of course, that the matter of 
stocks and bonds has of itself no direct bearing on 
the question of rates.’ 

“In this case there were $50,000 common stock, 
$14,400 of bonds and $80,600 preferred stock, a total 
of $155,000. The commission placed a value of $88,- 
744 on the property. 

“To the same effect see also: Re Portland R. Light 
& Power Co. (Or.) P. U. R. 1918 A, 751; Greensburg 
vs. Westmoreland Water Co. (Pa.) P. U. R. 1917 D; 
Richmond Light, Heat & Power Co. (Ind.) P. U. R. 
1917 B, 300; Lincoln Water & Light Co. (Ill.) P. U. 
R. 1917 B, 1; Kansas City Electric Light Co. (Mo.) 
P. U. R. 1917 C, 728; Bronx Gas & Electric Co. (N. 
Y.) P. U. R. 1917 D, 777. 

These cases could be multiplied without limit, but 
it seems that no fair-minded person could keep from 
being convinced that it is the practice of the Indiana 
commission and all other commissions to disregard 
securities issues in fixing rates. 


Conclusion Indicated 


“The conclusion is inevitable. The Public Service 
Commission of Indiana does not allow securities is- 
sues to control or influence it in fixing a value for 
rates. 

“In the Indiana Electric Corporation case referred 
to as the ‘merger case’ or ‘consolidation case,’ the 
commission found a value for the purpose of purchase 
and sale of $17,500,000. Estimates of value in this 
case ran as high as $21,000,000. In its order the com- 
mission said: 

“In arriving at this conclusion and in this finding 
of value, it is expressly understood that the value 
found for the purpose of purchase and sale and the 
issuance of securities shall in nowise be considered 
as a finding or indication by. the commission of the 
value of the constituent properties for rate-making 
purposes. The finding of value herein, for the pur- 
poses of this cause, is a matter separate and apart 
from and entirely independent of rate-making values, 
and the commission stipulates that any finding of a 
fair value of the property of the Indiana Electric Cor- 
poration for purposes of rates which it may make in 
the future will be made and determined entirely in- 
dependent of and unaffected by its finding herein. It 
is, therefore, expressly stipulated that the finding of 
value for the purposes of this cause shall in no man- 
ner, either expressly or impliedly. affect rates which 
may be established in the future.’ 


Order in Mount Vernon Case 
“In the Mount Vernon water works case, Aug. 27, 


1920, the commission said: 
“*The total securities outstanding are $242,900, but 


the commission does not find $242,000 of property and 
value. The State under present regulation does not 
make rates to meet the requirements of stocks and 
bonds which do not represent values. The only ques- 
tion to be determined here is what property is used 
and useful in serving the public and what is its value 
for rate-making purposes. —Ofder book No. 17, page 
634. The commission placed a value of $170,200 for 
rates. 

“In the case of the Indianapolis Traction & Termi- 
nal Company for increased rates decided Dec. 28, 
1918, the company contended that a true value should 
be found including all stocks, bonds, etc.; in fact, all 
the securities outstanding. The commission said: 

“*This commission has explicitly stated that it will 
not be bound in rate cases by securities, even though 
issued under its close scrutiny.’ 

“Clearly, then, securities—even securities issued 
under close State regulation—are not the basis for 
rates prescribed or contemplated by the act of the 
Legislature creating the commission. 

“The company contended for a valuation of $28.,- 
000,000 on which it had outstanding securities to the 
amount of $20,000,000. A value was found by the 
commission for rate-making purposes of $15,000,000. 
The commission ordered the company to make a 
readjustment of its securities and as a result of the 
commission work in this case, Indianapolis is to-day 
the only city of like size that has a 5-cent street car 
fare. The net result has been (1) the elimination of 
the Indianapolis Traction & Terminal Company as a 
holding and operating company; (2) the recasting of 
securities; (3) the elimination of $6,180,000 of stocks 
and bonds and $200,000 of annual sinking fund pay- 
ments. 


Many Petitions Denied 


Decreased rates ordered and denials of petitions for 
increased rates since April 1, 1921. Within the last 
nine months the commission has denied a great many 
petitions for increased rates and has ordered a num- 
ber of utilities to decrease their rates. 

“The following cases show the action of the com- 
mission : 

American Railway Express Company, increase in 
certain express rates denied April, 1921. 

Flora Water Company, Flora, increase in rates de- 
nied May 31, 1921. 

New Lebanon Mutual Telephone Company, New 
Lebanon, decrease in telephone rates ordered June 
8, 1921. 

Carroll Telephone Company, Delphi, decrease in 
telephone rates ordered June 28, 1921. 

Kokomo Water Works Company, Kokomo, in- 
crease in water rates denied June 29, 1921. 

Home Telephone & Telegraph Company, Fort 
Wayne, increase in telephone rates denied. 

Farmers’ Telephone Company, Winchester, de- 
crease in telephone rates ordered July 11, 1921. 

Home Telephone Company, Pittsboro, increase in 
telephone rates denied July 15, 1921. 

Southern Indiana Telephone & Telegraph Com- 
pany, Seymour, increase in telephone rates denied 
July 30, 1921. 

Brookville Telephone Company, Brookville, in- 
crease in telephone rates denied July 30, 1921. 

Elwood Water Company, Elwood, decrease in 
water rates ordered July 30, 1921. 
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Indianapolis Street Railway Company, Indianap- 
olis, decrease in street railway fares from € to 5 cents 
ordered. 

Indiana Fuel & Light Company, Kendallville, in- 
crease in gas rates denied Aug. 1, 1921. 

Town of Williamsport, decrease in certain electric 
rates ordered Aug. 8, 1921. 

Brookville Electric Company, Brookville, increase 
in electric rates denied Aug. 17, 1921. 

Indiana Power & Light Company, Butler, increase 
in electric and water rates denied Aug. 22, 1921. 

Orange County Public Service Company, Orleans, 
decrease in electric and water rates ordered Sept. 
2, 1921. 

Indianapolis Light & Heat Company, Indianapolis, 
decrease in heating rates ordered Sept. 19, 1921. 

Merchants Heat & Light Company, Indianapolis, 
decrease in heating rates ordered Sept. 19, 1921. 

Frankfort Water Works Company, Frankfort, in- 
crease in water rates to private consumers denied 
Sept. 20, 1921. 

Citizens Mutual Heating Company, Terre Haute. 
decrease in heating rates ordered Sept. 23, 1921. 

Interstate Public Service Company, Greenfield, de- 
crease in gas rates ordered Sept. 30, 1921. 

Columbus Gas Light Company, Columbus, in- 
crease in gas rates denied Sept. 30, 1921. 

Interstate Public Service Company, New Albany, 
decrease in gas rates ordered Oct. 28, 1921. 

Bryant Electric Company, Bryant, increase in rates 
denied Nov. 7, 1921. 

City of Huntington, decrease in steam rates or- 
dered Nov. 16, 1921. 

Wallace Co-operative Telephone Company, Wal- 
lace, decrease in telephone rates ordered Nov. 25, 
1921. 

City of Logansport, decrease in electric rates or- 
dered Nov. 25, 1921. 

Town of Montezuma, decrease in electric rates or- 
dered Nov. 26, 1921. 

Southern Indiana Telephone & Telegraph Com- 
pany, North Vernon, decrease in telephone rates or- 
dered Dec. 8, 1921. 

Steuben County Telephone Company, Angola, de- 
crease in telephone rates ordered Dec. 12, 1921. 

Waynetown Electric Light & Power Company, 
Waynetown, decrease in electric rates ordered Dec. 
12, 1921. 

Milroy Gas Company, Milroy. increase in gas rates 
denied Jan. 21, 1921. 


Appeals to Court 


“The commission will take this opportunity of 
pointing out some of the instances when the utilities 
have exercised their right to appeal to the circuit 
court from the commission’s orders (‘an appeal 
equally open to the public), and also when the utili- 
ties have sought an injunction against the commis- 
sion in the Federal court. 

“The Columbus Gas Light Case—On March 21, 
1921, the Columbus Gas Light Company filed a peti- 
tion to increase rates. A finding of value was neces- 
sary before it could be determined whether the pres- 
ent rates were adequate. The commissicn had pre- 
viously considered the Columbus Gas Light Com- 
pany. This time the company contended for a valu- 
ation of $250,000. ‘ 


“The commission allowed a value of $200,000. 

“Did the commission even consider the amount of 
securities the company had outstanding? The facts 
speak for themselves. The company had $200,000 of 
common stock and $200,000 of bonds outstanding, 
a total of $400,000. 

“The company has brought suit in the Bartholo- 
mew circuit court against the Public Service Com- 
mission to set aside the order. The company claims 
we undervalued it by $50,000. The commission de- 
clined to raise its rates. 

“Did the commission take into consideration the 
company’s stock and bonds amounting to $400,000? 

“The answer is obvious. The commission did not! 

“Indiana Fuel & Light Company, No. 5831, operat- 
ing an artificial gas utility in Kendallville, Auburn 
and Garrett and intervening territory. Petition for 
an increase in rates. 

“On Aug. 1, 1921, the commission issued its order 
denying the petition for an increase in rates. Subse- 
quently a bill was filed in Federal court, asking for 
an injunction against the commission. This bill al- 
leged that the rates allowed are confiscatory and 
amount to the taking of property without due process 
of law contrary to the fourteenth amendment to the 
Constitution of the United States. 

“A value of $414,471 was found by the commission 
in this case, exclusive of going value and working 
capital. This case is now pending in Federal court. 
The company has securities outstanding as follows: 


RR SE $132,000 
Preferred stock 34,700 
Fonds 497,000 
$663,700 
414,471 


$249,229 


“The value of the property for rates was found to 
be almost $250,000 less than the securities outstand- 
ing. The commission said, ‘The argument that the 
commission must consider the amount of securities 
outstanding in fixing rates is so absurd that it scarcely 
deserves discussion.’ 


Duties of Commission 


“However, the commission believes its position 
should again be made clear enotgh so that any one 
can understand. The just duty of this commission 
is to see that the charge made by any public utility 
for any service rendered or to be rendered either di- 
rectly or in connection therewith, shall be reasonable 
and just, and every unreasonable charge for such ser- 
vice is prohibited and declared unlawful. The second 
important duty of this commission is to see that every 
public utility furnishes adequate service and facilities. 

“Kokomo Water Works Company. No. 5450.—- 
This cause arose upon the petition of the Kokomo 
\Water Works Company for an increase in rates. 

“On June 29, 1921, the commission entered an or- 
der finding that petitioner would earn 514 per cent 
and denying the petition for an increase in rates. 
Subsequent to this order the company appealed to 
the Howard circuit court alleging that the rates al- 
lowed are confiscatory and that the valuation is not 
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a fair value for rate making. Issues heing joined, this 
case came on for trial and the court found that peti- 
tioner had introduced evidence additional to the evi- 
dence introduced before the commission and proceed- 
ings were stayed and the cause remanded to the com- 
mission. The commission by an order issued Dec. 
39, 1921, refused to change its decision and the case 
went back to the Howard circuit court where it is 
now pending. 

“The Flora Water Company.—On July 30, 1921, 
the commission reaffirmed its order of May 31, 1921, 
denying the Flora Water Company authority to in- 
crease its rates. The commission did not think the 
figures showed a necessity for increased rates. The 
company went to its local circuit court to have our 
order set aside. The case is pending now. ‘The 
value considered by the commission for rates was 
$35,022. Absolutely no attention was paid to how 
many securities were outstanding in arriving at the 
value. 


Case of Fort Wayne Company 


“One of the large cases having come before the 
commission was that of the Fort Wayne Home Tele- 
phone & Telegraph Company. 

“The commission denied it authority to increase 
rates at Fort Wayne on June 29, 1921, and on Aug. 
17, 1921, supplemented its order and found the value 
of the company’s property to be $1,540,981.35. The 
commission found that the company was making a 
reasonable return and refused to raise its rates. The 
company went to the United States district court at 
Indianapolis seeking an injunction against the com- 
mission. The master in chancery made his ‘report to 
the court recommending an injunction be granted re- 
straining the commission from interfering with the 
collection of higher rates. 

“The effect of this injunction would be to allow the 
company to put into effect rates 60 to 100 per cent 
higher than those the commission allowed. 

“In this connection it might be interesting to note 
that on March 31, 1920, the commission had de- 
creased the company’s rates on the petition of the 
city. Now the commission has refused to increase 
them on the petition of the company.” 

Mayor Shank’s attack on the Indiana service com- 
mission, and his plan for a demonstration to demand 
an explanation of the commission’s decision in the 
Indiana Electric Corporation case is “a dangerous at- 
tack on the orderly process of government,” and he 
has “incited a disregard for law and order, which, if 
permitted to develop, is bound to lead to lawlessness 
and disorder,” said a statement in reply to the mayor’s 
charges, issued by the service commission. 

The statement says that Shank is either ignorant 
of the facts or he shows utter disregard for truth in 
the matter. The commission says in its statement 
that nowhere in the United States are public utilities 
so closely regulated as in Indiana; that the commis- 
sion has saved the people of Indianapolis and Indiana 
millions of dollars by holding down public utility 
rates; that nowhere in the country is there a city 
comparable to Indianapolis where utility rates are so 
low, and that despite the fact that the law provides 
easy access to court review of the commission’s 
work, yet not in a single instance has a court de- 
creased rates fixed by the commission. 





Mayor Shank, in reply to the statement of the ser- 
vice commission members, said Sunday that he 
neither is ignorant of the facts regarding the pro- 
posed merger, nor is he speaking untruths in his 
statements regarding the merger. 


Regularly, It Asserts 


Regarding the order of the commission authorizing 
the Indiana Electric Corporation to consolidate seven 
Indiana public utilities, among them the Merchants 
Heat & Light Company. of Indianapolis, and to carry 
a securities burden of $17,500,000, the commission 
said in its statement that it had proceeded regularly 
in every way. 

The commission’s statement was worked out in a 
conference of about four hours Saturday afternoon, 
and then was gone over in an evening conference with 
Governor McCray. It was issued over the signa- 
tures of John W. McCardle, chairman of the commis- 
sion; Glenn Van Auken, George M. Barnard, Maurice 
Douglas and Edgar M. Blessing, members. It reads: 

“Mayor Shank, in his bitter and unwarranted at- 
tack on the Public Service Commission and its mem- 
bers, has displayed a complete ignorance of the facts 
or an utter disregard for the truth and has, by his 
appeal, incited a disregard of law and order which, if 
permitted to develop, is bound to lead to lawlessness 
and disorder and strike at the very foundations of 
the Government itself. 

“What are the facts about the Public Service Com- 
mission? Has it honestly and fearlessly served the 
best interest of the people of Indiana, or is it and its 
members the faithless public servants which Shank 
charges? What are the facts within the knowledge 
of the commission? There is no State in the Union 
where the public utilities are so severely and rigidly 
regulated as in Indiana. There is no State in the 
Union where a public utility values have been on a 
lower basis. There is no State in the Union where 
the rate of return allowed public utilities has been, 
lower. There is no State in the Union where the rate 
of depreciation has been lower. There is no State 
in the Union where the public utility rates generally 
have been kept as low asin Indiana. There is no city 
in the United States of a size comparable to Indian- 
apolis where the public utility rates have been, or are 
now, as low as at Indianapolis. 


Attitude of Shank 


“These are the facts. Mr. Shank is either ignorant 
of them or disregards them in his attitude and state- 
ments to the public. 

During the war the commission was overwhelmed 
with thousands of cases of utilities asking for in- 
creased rates to meet the increased cost of labor, coal 
and other operating expenses. Working under this 
tremendous burden, the commission succeeded in 
keeping the increase in utility rates far below the 
average increase in the cost of clothes, food and other 
necessities of living, and at the same time saw that 
the people of Indiana got good service and prevented 
any utility from going into bankruptcy. 

“The Legislature of Indiana, acting for the people 
of the State, passed a law in 1913 which required the 
Public Service Commission to grant utility rates 
which will pay reasonable operating expenses, taxes. 
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provide for depreciation and permit a reasonable re- 
turn on the fair value of the property. Every mem- 
ber of the commission has taken a solemn oath to 
carry out this law. No one will contend that the law 
is wrong or that the commission has knowingly or 
willfully violated it. This law gives any person who 
is dissatisfied with any order by the commission the 
right to appeal to his local county court, yet in spite 
of the fact that Mayor Shank and others insist that 
the commission is wrong, out of the thousands of rate 
cases which the commission has decided, there has 
not been a single case appealed to the courts which 
resulted in a rate reduction. 


Street Car Fares 


“It cannot be disputed that the Public Service Com- 
mission has actually saved the people of Indianapolis 
millions of dollars in utility rates. Due to hard work 
and constant efforts of the commission, the people of 
Indianapolis were able, throughout the whole war 
period and until to-day, to ride their street cars for 
a 5-cent fare, whereas in practically every other city 
of the same, or larger size, the people were paying 
from 6 cents to 10 cents. 

“The Public Service Commission through its own 
efforts saved the people of Indiana, in one instance, 
more than $1,000,000 in telephone rates when it se- 
cured an imjunction against Postmaster Burlesoon 
when he sought to enforce excessive telephone rates 
throughout the State. The Public Service Commis- 
sion through its own efforts saved the people of Jn- 
diana hundreds of thousands of dollars in freight 
rates when it refused to accept and delayed the taking 
effect of the 40 per cent increase, which the Interstate 
Commerce Commission tried to enforce. 

“The people of Indiana should know that Mayor 
Shank’s attack on the Public Service Commission is 
not so much an attack on the commission itself, nor 
its members, but is a dangerous attack on the orderly 
processes of Government. It makes very little differ- 
ence, personally, to the members of this commission 
whether it is abolished, but it is of transcendent im- 
portance to the people of Indiana when the mayor of 
the largest city in the State by an ignorant, unwar- 
ranted and vicious attack on the State Government 
encourages the public in an utter disregard of law 
and order. 

“The order in the consolidation case has been is- 
sued. The commission voted four to one on this or- 
der. Commissioner Barnard was of the opinion that 
the value of the Merchants Heat & Light Company 
did not warrant the issuance of the securities in the 
amount authorized. But it was and is the opinion 
of Commissioner Barnard that the proposition of a 
consolidation, if made on proper valuations, is advan- 
tageous to the public. He felt that the evidence of 
values did not warrant the issuance of securities au- 
thorized by the majority of the commission. 


Inspection of Public 


“The majority of the commission came to the op- 
posite conclusion, and this conclusion is based solely 
on the evidence which is now on file and open to the 


inspection of the public. Is there any one incited to 
offer criticism of this order and the commission in 
possession of facts tending to prove that this consoli- 


dation will not be beneficial to the public? The re- 
spondents have indicated an intention to file a peti- 
tion for rehearing. If there is in the possession of any 
citizen, facts which will weigh against the order as it 
now stands, opportunity may be had to convince the 
commission of error, if one has been made. 

“This proceeding has been orderly and presented 
faithfully and earnestly by both sides, and the people 
of this State want the continuance of orderly proce- 
dure in the administration of their affairs. 

“Who would think of trying to incite the people’s 
prejudice against the courts of our State? Decisions 
of courts are based on law and evidence. The deci- 
sion of the consolidation case by the commission is 
so based. 

“The time has come when the public should ‘stop, 
look and listen.’ Hasty judgment on matters involv- 
ing the fundamentals of good government may cause 
such injurious results that those responsible can 
never make reparation to our great body politic.” 

In a reply to Shank’s statement that the demon-, 
stration will end in a demand for the Governor to ask 
that the commission resign, the Governor said he 
would just about as soon have them resign in re- 
sponse to a request from Mayor Shank as Shank 
would be likely to have any of his force resign at the 
demand of the Governor of Indiana. 


Terms It “Hot Air” 


Mayor Shank, in his statement Sunday, character- 
ized as “hot air” the statement of the service commis- 
sion members relative to the opposition he is leading 
in the fight against the merger order. 

“They say | am ignorant of the facts or I am not 
speaking the truth,” he said. “Neither of these is the 
case | am not ignorant of the facts. I know posi- 
tively from data in my possession, given to me by 
men who have made a careful study of the matter, 
that this merger is based on a fictitious valuation. 
The $17,496,000 valuation that is ordered placed on 
the properties in the merger is excessive, and with 
an excessive valuation placed on the properties, it is 
a sure thing that before long the public would suffer 
through increases in rates for the service of the util- 
ities in the merger. 

“Everyone knows that property valuation is the. 
principal thing considered when rates are fixed. We 
have said that the proposed valuation is more than 
$3,000,000 in excess of the actual valuation of the 
properties. I think from data that I now have, that 
it is really excessive to the extent of $7,000,000. [ 
believe the actual valuation of the properties is less 
than $10,000,000.” 

The mayor said he has information that leads him 
to believe that some State officials have “boosted the 
game” of the corporations in the proposed merger. 

“There are certain State officials,” he said, “who 
want this merger put through on the high valuation, 
so that they can profit by it.” 

He did not say who the State officials are that he 
referred to in this statement, but he indicated that he 
had been informed some State officials would be 
owners, directly or indirectly, of stock in the merged 
corporations. 

“T see the Governor said he will consider my be- 
mand for him to discharge the Public Service Com- 
mission, just as I would consider his demand if he 
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asked me to discharge my board of works,” the mayor 
said. “Let me tell him this: If members of my board 
of works would make an outrageous ruling in any 
matter like that service commission has made on this 
merger, and the public as a whole would come to me 
and ask their dismissal, that board would be dis- 
missed within thirty minutes. 

“A lot of people call that commission ‘the public 
utilities commission,’ instead of the Public Service 
Commission. In my opinion, that is a darn good 
name for it. In the rulings it has made, | can’t see 
where it is anything but a commission for the public 
utilities, not for the taxpayers. 

“If there had been any doubt in my mind as to the 
general public being with me in this matter that 
doubt would have been removed Saturday afternoon 
and night. My telephone was kept busy with people, 
men and women, rich and poor, calling me up and 
telling me they were with me tooth and toe-nail in this 
fight. Just between us, some of the biggest men in 
Indianapolis called me up and told me to continue 
this fight to the limit.” 

Governor McCray’s speech to the delegation which 
crowded his office after the demonstration outside 
the State House, was as follows: 

“My Fellow Citizens—I am always glad to meet 
my constituents and hear their opinions on public 
matters and discuss them frankly and honestly in a 
fair and impartial way. I hope I may assume you 
have appeared before me to-day in that attitude and 
are also willing to talk over matters of public con- 
cern in a cool, sane, dispassionate manner. 

“By virtue of the oath I took on my entrance into 
the position I hold, I am charged with the responsi- 
bility of administering the law fairly and honestly to 
all classes of citizens of this great State with equal 
regard for the rights of all. This I will do to the best 
of my ability and judgment. The Public Service 
Commission was created by statute and is a part of 
the governmental machinery which the executive has 
no power to revoke or abolish. In my judgment, 
the necessity for such a board is undebatable. 


Complex Civilization 


“In these days of our complex civilization the peo- 
ple gather together in large groups or cities, and their 
daily requirements of light, heat, water, transporta- 
tion and communication are of necessity furnished 
by organizations of large capital. It is imperative, 
therefore, that there be some tribunal which has au- 
thority to regulate charges and supervise service and 
to stand not only between the people and the cor- 
porations and the people, and see that each receives 
a perfectly square deal. 

“Herein lies the necessity for a public service 
commission. The executive is clothed with the re- 
sponsibility of selecting the commissioners who 
should be men of fair and discriminatory judgment, 
with broad, analytical minds, honest, upright, cou- 
rageous men of experience and ability. In my esti- 
mate the present commission is composed of men of 
such type. In their capacity they act as a court of 
law and justice. Their duties are judicial and their 
decrees are subject to appeal to the courts of the 
country, as are the judgments of other lower courts. 
In all cases they gather all the evidence possible bear- 
ing on the questions at issue. 





Trained Engineers 


“They have their own trained corps of engineers 
to investigate and prepare estimates of values and 
have unlimited resources at their command to ascer- 
tain the true and actual facts in each and every case. 
If any parties at interest feel that they have not re- 
ceived fair consideration or if'new evidence appears 
that would have a bearing on the findings, they then 
have their remedy by due process of law and should 
proceed in an orderly and lawful way to secure their 
relief. 

“The appeal of force or numbers does not mean 
much to those intrusted with power who ‘esire to do 
their duty conscientiously, fearlessly and honestly 
It is facts alone that count and not prejudice or hear- 
say evidence. Prejudice is a false and dangerous me- 
dium through which to view and settle governmental 
questions. In the particular, matter at hand the com- 
missioners are amply able to speak for themselves, 
and I not only ask but urge that out of your number 
you select a committee of twelve or fifteen persons in 
whom you have confidence and let them renair to the 
chambers of the commissioners, where all the records 
are kept. and go into the details of this matter thor- 
oughly. They will receive you courteously and will 
be glad to give you all the facts and figures in their 
possession They spent almost three weeks of dili- 
gent, painstaking pursuit for facts in this case, and 
made their findings only after a most careful and 
thorough study of the whole situation. The hearings 
were open to the public and any suggestions from 
interested parties were gladly received. 


Confidence in Integrity 


“T am not a member of the commission. I have not 
been present at any of the hearings and am not fa- 
miliar with the mental processes by which they ar- 
rived at their conclusions. I have supreme confi- 
dence, however, in their integrity and their ability, 
as well as their sincere desire to do what they con- 
sider to be just and right without fear or favor. On 
account of this faith and confidence, I am not pre- 
pared to interfere with their judgment. My duties 
are clearly defined by the Constitution and as the duly 
constituted head of the State Government, it is my 
sworn duty to uphold the Constitution, to maintain 
law and order under all circumstances and conditions, 
to support the decrees of the courts, to suppress 
violence, and to give every citizen or group of citi- 
zens equal consideration and equal justice under the 
law, and I again repeat that I propose to do this to 
the very best of my judgment and ability. 

“I am determined to defend the sovereignty of In- 
diana and to safeguard the authority and jurisdiction 
of her public officers, as contemplated by the Consti- 
tution and by the subsequent acts of the general 
assembly. 

The prepared statement which Mayor Shank read 
to the crowd outside th eState House was as follows: 

“The Indiana Electric Company has an authorized 
capitalization of only $10,000, and its president, Mr. 
Brewer, stated on the witness stand at the hearing of 
the merger case that the Indiana Electric Company 
is not a public utility. This $10,000 company is au- 
thorized to merge the Merchants Heat & Light Com- 
pany, the Indiana Railway & Light Company, the 





- | nape 
mee a i tate te DRI A LLL LOLOL LLL ALDOLASE ALLS ALOT 
















AMERICAN GAS JOURNAL 


February 11, 1922 





Wabash Valley Company, the Cayuga Electric Com- 
pany, the Putnam Electric Company, the Elkhart 
Company and the Valparaiso Company. 

“The evidence at the hearing of the merger case 
shows that all of the above-named properties propose 
to be merked cost when new, less than $10,000,000, 
and yet the Public Service Commission fixed their 
value for sale purposes at $17,496,000. 

Mr. Garman, who was the chief engineer for the 
Public Service Commission for the past fourteen 
years, valued all these properties in their present con- 
dition at $10,284,361. 


Fixed by Garman 


“Mr. Garman fixed the present value of the Mer- 
chants Heat & Light property at $5,530,000 and this 
valuation was found by Mr. Garman taking the actual 
cost values to the company. The Public Service 
Commission did not in its recent finding state the 
particular value of the company, but the evidence in 
the trial showed that from 1902 to the date of the 
hearing, every dollar invested by the Merchants Heat 
& Light Company amounted to but $7,034,414.87. If 
you deduct 3 per cent for depreciation, which is $1,- 
535,600, it would leave $5,499,418 as the present value 
of that company. In its petition to the commission 
for merger purposes, its value is set out at $11,171,000. 

“The Indiana Railway & Light Company, known 
as the Kokomo property, cost under $2,500,000. Its 
value as fixed before the commission is $4,519,000. 

“The Kokomo property consists of an electric light 
plant, a steam-heating plant, fifty-six miles of inter- 
urban railway and the city street railway of the city 
of Kokomo. I would like for some one to tell me 
what relation there is between these four distinct 
properties that would justify any public service com- 
mission in merging them under an electric company 
or under any other kind of a utility. 

“The property proposed to be merged at Elkhart 
is a gas plant. What relation is there between the 
gas plant at Elkhart and the Merchants Heat & Light 
Company of Indianapolis or of any of the other cities 
named that will warrant the commission in making 
such a merger? 


Not Even Power Plant 


“In the Valparaiso property there is not even a 
power plant, the city getting its service from another 
company. 

“The evidence at the hearing showed that the pres- 
ent war-time rates of all of the foregoing companies 
will not furnish operating expenses, depreciation 
charges and 7? per cent return on the $17,500,000 by 
$400,000 each year. And the petitioner claimed that 
7? per cent return was not high enongh. Therefore, 
it seems to me that there would have to be an in- 
crease in rates or the investor would he defrauded. 

“IT am opposed to this merger finally because I am 
in favor of home rule. I believe that various cities 
of Indiana are able to regulate all those things which 
are particularly within the confines of their respec- 
tive city limits. Those utilities which extend from 
one part of the State to the other are properly sub- 
jects of State regulation. On the other hand, those 
things which are maintained and supported solely by 
the cities of the State of Indiana should be controlled 


by those cities. I am opposed to any entangling alli- 
ances between the cities of the State of Indiana on 
purely local matters.” 





News of the Oil Fields 


Texas claims to lead the world on oil, new gushers 
being unearthed daily. The writer makes no attempt 
to affirm or deny their claim to supremacy, but mere- 
ly tries to give you a few “pointers” on the latest 
news from Texas lands. Well No. 16, Burnett, of 
Griswold Oil Company, reported to have suddenly 
increased from 200 bbl. daily to 500 bbl. 

The Texas Gulf Coast is alive with rigging and it 
is expected that the drillings for 1922 will surpass 
any previous efforts. At the Pecos field a well spouts 
oil on the order of a geyser, but so far has not given 
up a large quantity. Sounds odd, but that is the 
report. 

Mexia producers number fifty-eight wells. 

The Humble Oil Company plans to drill ten wells 
in the eastern part of Shackelford County. 

Beaumont, Texas, is te build a 50900 bb!. refinery 
to take care of some Mexia oil. 

One thousand dollars per acre has been offered for 
land near Corsicana. A heavy flow of gas was struck 
in that locality. 

Near Orange, Texas, land was sold a short time 
since to the Humble Oil Company. A 30,000 bbl. 
gusher was struck and within two months after the 
sale the land was worth one million dollars. 

Colonel A. E. Humphreys, of Mexia fame, is go- 
ing to spend a million exploring Kauffman County 
for oil. 

J. W. (Hog Creek) Carruth, the man who made 
Desdemona famous, is promoting another company. 
Office, Dan Waggoner Building, Fort Worth, Texas. 

There are so many promoters between Ferris, 
Texas, and Houston that, were I to attempt to name 
all, it would prove tiresome and the wildcats would 
have to be included with the domesticated, and I am 
“kinder skeered” of wildcats. Look at the “Railroad 
Gazeteer,” find the Houston & Texas Central Railroad 
and follow the stations south from Ferris to Houston, 
and you will get an idea where the latest, or at least 
where the majority of the wells are located that I 
mention. 

No, I have not included all of the legitimate ones; 
only such as I had reasonably sound information per- 
taining thereto 

Any way, this article is intended as news and not 
as a bait to get any one to bite and later on say. 
“Ain’t we the poor fish.” 


Gece 





Where to Find Government Publications 


Many of us have had the discouraging experience 
of having a request sent to the superintendent of doc- 
uments for Government publications returned with 
the notation, “Exhausted.” H. P. Quick, in a recent 
issue of Power tells us that he haS found a source of 
supply to turn to in such cases, in Loudermilk & Co., 
of Washington, who make a specialty of back num- 
bers of Government documents. It doubtless is ad- 
visable to try this company. 
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Public Utilities Securities Market 


Prices of Representative Gas Bonds 


Report 


(Quotations furnished by The National City Company) 


Feb. 9, 1922 
Company Issue Maturity Bid Asked 
American Lt. & Trac. Co........ o-eFive Year 68......0 May 1, 1925 991% 100% 
Brooklyn Union Gas Co............ First Consol. 5s..... May 1, 1945 88% 90 
Columbia Gas & Elec. Co.......... Ne ee May 1, 1945 88 8934 
Consol. Gas, Elec. Lt. & Pr. Co. 

GE DOMNNNS 6. odds con kets First Ref. 7%4s...... Dec. 1, 1945 105 107 
Consol. Gas, Elec. Lt. & Pr. Co....General 4%4s........ Feb. 14, 1935 8314 84 
Consol. Gas Co. of New York...... Sec. Conv. 7s ....... Feb. 1, 1925 102% 10314 
New Amsterdam Gas Co....... .. First Consol. 5s.... Jan. 1, 1948 72 75 
Denver Gas & Elec. Co........ ++e-Gen. (now Ist) 5s...May 1, 1949 85 88 
Detfast Cus Gas: Ce. ac Fae Jan. 1, 1923 95 97 
Equitable Illum. Gas Lt. Co. of 

oo ee | Jan. 1, 1928 6 9814 
Hudson County Gas Co...........-. | Se eee Nov. 1, 1949 86 88 
Laclede Gas Light Co.............. Ref. & Ext. 5s......Apr. 1, 1943 87 88 
Louisville Gas & Elec. Co.........: First & Ref. 78...... June 1, 1923 981% 100 
Michiwan Light Co...........0..00- First & Ref. 5s...... Mar. 1, 1946 85 88 
Milwaukee Gas Light Co........... a May 1,1927 989 91 
Pacific Gas & Elec. Co........0.0- Gen. & Ref. 5s...... Jan. 1, 1942 87 38 
Pacific Gas & Elec; Co. ...... cece First & Ref. 7s...... Dec. 1, 1940 104% 105% 

Cal. Gas & Elec. Corp........... Unif. & Ref. 5s...... Nov. 1, 1937 93 95 
Peoples’ Gas Lt. & Coke Co....... Refunding 5s ....... Sept. 1, 1947 85 86 
Chicago Gas Lt. & Coke Co..... POR RS scecanceva July 1, 1937 91 92% 
Portland Gas & Coke Co.......... First & Ref. 5s...... Jan. 1, 1940 86 89 
Senstee. Lightine Ce... 0s .ns sends Refunding 5s........ Oct. 1, 1949 78 82 
Southern California Gas Co........ og ee ee Nov. 1, 1950 94 ¥8 
Utica Gas & Electric Co........... Ref. & Ext. 5s...... July 1, 1957 83 86 
Washington Gas Light Co......... General 5s.......... Nov. 1, 1960 9 91 
Western States-Gas & Elec. Co. 
OF COUN sc cconscskens First & Ref. 5s...... June 1, 1941 85 87 





Brooklyn Union Gas Reports 


Deficit for 1921 

Brooklyn, N. Y-—Stockholders 
of the Brooklyn Union Gas Com- 
pany learned recently at the annual 
meeting that the company had in- 
curred a deficit of $3,427,425 in the 
operations of 1921. However, $7,- 
701,490 has been collected in ex- 
cess of the 80-cent rate and that 
amount is impounded awaiting the 
decision of the United States Su- 
preme Court. The case comes up 
on March 6. If the decision is fa- 
vorable, as is generally expected, 
the entire deficit would be wiped 
out and a handsome margin left 
over. 
The general balance sheet of the 





company for the year shows the 
following : 

Assets—Fixed capital, $46,456,- 
009 ; material and supplies, $2,364,- 
488; cash, $1,103,604; accounts re- 
ceivable, $7,803,401 ; accrued inter- 
est on investments, $5,130; bonds 
and stocks other companies, $1,- 
192,596; Liberty bonds, $667,490; 
B. U. G mortgage bonds in trea- 
sury, $38,000; debentures in trea- 
sury, $650,000; special deposits, 
$65,050; special deposits gas 
injunction money, $211,678; pre- 
payments, $104,757; suspense 
(billed but uncollected), $999,698 ; 
excess (billed but uncollected), 


$342,905 : total, $62,004 718. 
Liabilities—Capital stock, $18,- 


000,000; debentures, $2,000,000; 
mortgages, $14,736,000: Citizens 


Gas bonds, $264,000; debentures in 
treasury, $650,000; bills payable, 
$3,280,000; consumers’ deposits, 
$1,499,784; accrued amortization 
of capital, $942,811; contingencies, 
$12,589,976; unclaimed deposits, 
$12,550; taxes reserve, $1,463,243 ; 
insurance reserve, $425,524; sus- 
pense (money collected above 80- 
cent rate). $7,701490; profit and 
loss deficit 83,427,425; total, $62,- 
004,718. 

President Jourdan reported that 
gas sales for the vear had de- 
creased 10.51 per cent from the 
sales of 1920. There is nothing 
unusual in this, however, as the 
whole country reported a similar 
decline. It was explained that there 
had been an increase in consump- 
tion of 16 per cent in 1920, and that 
it is still above the level prior to 
1920. 

Oil, coal and labor costs in 1921 
still remained heavily inflated. The 
cost of oil used in the manufacture 
of 1,000 cu. ft. of gas was 39.74 
cents as against 13.64 cents in 1916. 
Coal used cost 18 cents per thou- 
sand as against 8 cents, and the la- 
bor cost was 7.34 cents as com- 
pared with 3.35 cents in 1916. 

During the year fifteen miles of 
additional mains were constructed, 
a new gas holder was built in New- 
town, and 5,771 new services were 
installed. 

Legal changes have made it pos- 
sible to capitalize improvements 
for ten years back, and in addition 
to the $2,000,000 capitalization dur- 
ing 1921, the company now has on 
file with the Public Service Com- 
mission application for permission 
to capitalize $5,582,000 expended 
for improvements. The type of se- 
curities to be issued is contingent 
upon the stipulations of the Public 
Service Commission. 

No reference was made in the an- 
nual report to the probability of re- 
suming the dividend. 
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Federal Court Upholds Rate 
Reduction Order of Georgia 
Commission 
Atlanta, Ga—By a unanimous 
decision of the Federal court of ap- 
peals,. sitting at New Orleans, an 
order of the Georgia State Railroad 
Commission reducing gas rates in 
Atlanta from $1.65 to $1.55 per 
thousand cubic feet, the reduction 
effective from Jan. 1, 1922, has 

been upheld. 

The case was one of vital impor- 
tance to public utility interests 
throughout the country as several 
important points of law were in- 
volved, and for that reason it at- 
tracted a national interest. Some 
weeks ago the Georgia commission 
ordered the Atlanta Gas Light 
Company to reduce its rates 10 
cents per thousand cubic feet. The 
company had asked for an increase 
and a substantially larger reduc- 
tion than that granted had been 
asked by consumers, the case oc- 
cupying the attention of the com- 
mission for several months. Fol- 
lowing the order reducing rates the 
Atlanta company obtained a tem- 
porary injunction in the Federal 
courts here restraining the com- 
mission from enforcing the lower 
rate, and the case then went to the 
Federal court of appeals. In the 
meantime the injunction was ex- 
tended to Jan. 30 pending the out- 
come of the final hearing. 

The opinion as given by the 
three Federal judges denied virtu- 
ally every contention made by the 
company in its proceeding for in- 
junction, and went even further by 
censuring the company for shifting 
its Federal income taxes into the 
expense column as one of the costs 
of operation, Railroad Commission 
also being censured for permitting 
the transaction. The company’s 
various claims for higher valuation, 
higher allowance for going con- 
cern value, for inclusion. of fran- 
chise value, for increased depre- 
ciation allowance, and for a higher 
rate in order to take care of a loss 
of $1,000,000 said to have been sus- 


tained during 1917 to 1920 were all 
denied by the court, which de- 
clared the contentions had no legal 
foundation. 

While no definite action regard- 
ing the matter has been taken by 
the company as yet it is entirely 
likely that the case will be appealed 
to the Supreme Court of the Unit- 
ed States. At a meeting of the 
stockholders this action was recom- 
mended but was left to the discre- 
tion of the officers, directors and 
counsel for the company. Preston 
S. Arkwright, president of the 
Georgia Railway & Power Com- 
pany, which owns the Atlanta Gas 
Light Company, stated that an ap- 
peal probably would be carried to 
the highest court. 


Dow Again Heads Portland 
Gas Company 

Portland, Ore—The Portland 
Gas Light Company, at its annual 
meeting re-elected Colonel Fred N. 
Dow president. Other officers 
chosen are W. W. Thomas, vice- 
president ; Burton Smart, clerk and 
treasurer; C. D. Fullerton, assist- 
ant treasurer. Directors named are 
Fred N. Dow, William W. Thomas, 
Herbert Payson, Henry G. Beyer, 
Edward R. Payson and George E. 
B. Allen. 

The only change in the director- 
ate was the substituting of George 
E. B. Allen on the board in the 
place of William J. Ward. This 
change was necessary on account 
of Alderman Allen’s succeeding 
Alderman Ward as city gas agent. 
The annual reports were presented. 


Election of Officers 


Macon, Ga—At the annual 
meeting of the directors and stock- 
holders of the Macon Railway & 
Light Company, all officers were 
re-elected as follows for the com- 
ing year: William H. Felton, pres- 
ident ; P. G. Gossler, first vice-pres- 
ident; Leon S. Dure, second vice- 
president; R. Frank Jones, secre- 
tary; L. A. Magraw, treasurer, and 
W. E. Houser, assistant treasurer. 











Oneida Folk Issue Ultimatum 
on Gas 


Syracuse, N. Y.—More than 200 
consumers of gas in Oneida will 
remove their meters if the Adiron- 
dack Power & Light Corporation 
fails to reduce its rates before 
March 1. 

The ultimatum to the company 
is contained in a petition which is 
being circulated among consumers 
and which already has 200 signa- 


tures. The present rate is $1.75 per 
thousand cubic feet. 





Changes in Gas Co. Officials 


An extensive internal reorganiza- 
tion has been effected by the Pa- 
cific Gas & Electric Company with 
the appointment of four additional 
vice-presidents and other depart- 
mental changes. The new vice- 
presidents are: 

A. H. Markwart, who becomes 
vise-president in charge of engi- 
neering; W. G. Vincent, Jr., ex- 
ecutive engineer; Willis S. Yard, 
in charge of gas construction and 
operation, and R. E. Fisher who 
becomes vice-president in charge 
of sales. 

These four new vice-presidents, 
with the two appointed in QOct., 
1920, P. M. Downing, in charge of 
electrical construction and opera- 
tion, and F. A. Leach, Jr., in charge 
of public relations and service, will 
be termed the “management offi- 
cers” of the company and will be 
responsible to Vice-President and 
General Manager J. A. Britton. 

The executives of the company 
will remain as before, namely, 
president, W. E. Creed; vice-presi- 
dent and general manager, John A. 
Britton; second vice-president and 


treasurer, A. F. Hockenbeamer; 
secretary, D. H. Foote; assistant 
treasurer, Leroy Moore, and as- 


sistant secretary, Charles L. 
Barrett. 
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Boro Gas Efficient, Expert 
Tells Commission 

Brooklyn, N. Y.—The final hear- 
ing of the Public Service Commis- 
sion on the gas rates charged by 
the Brooklyn Boro Gas Company 
was held at the commission offices 
Jan. 30 with Chairman William A. 
Prendergast presiding. 

Judge William L. Ransom, of the 
gas company’s counsel, introduced 
into the testimony the report of a 
survey of the company’s plant 
made by William G. Von Gemmin- 
gen, gas expert of Ford, Bacon & 
Davis, consulting engineers, who 
testified that the Brooklyn Boro 
Gas Company was getting remark- 
ably efficient results in their man- 
ufacturing processes. This was in 
direct refutation of the statement 
of the city’s gas experts that the 
company was using an unreason- 
ably large amount of oil and coal 
in the manufacture of the gas. 

Von Gemmingen was closely 
cross-examined by Assistant Cor- 
poration Counsel Hyatt. Hyatt 
laid stress on the recent change of 
the standard unit of gas produced. 
Under the old standard the light 
unit, candle-power, was used and 
the company served what was 
known as 22 candle-power gas. 
Shortly after the company was au- 
thorized to temporarily make a 
charge of $1.35 per thousand cubic 
feet, last July, the unit of standard 
was changed, according to Hyatt, 
to a heat unit, British thermal unit. 

Von Gemmingen stated that the 
company was delivering gas of 525 
B.t.u. and, in answer to a question 
by Hyatt, said that this would 
equal about 10 to 12 candle-power 
under the light unit standard. Com- 
missioner Prendergast reserved de- 
cision until such_time as the com- 
pany’s annual report was filed, 
which document Judge Hyatt 
asked to have included in the testi- 
mony. 





Commission Raises Gas Rates 


Columbus, Ohio.—The Public 
Utilities Commission has fixed the 
natural gas rate for Lima at $1 the 
thousand cubic feet for the first 5,- 
000; $1.05 the thousand for the 
next 5,000, $1.10 the thousand for 
the next 5,000 cu. ft., and $1.25 the 
thousand for all over 15,000 cu. ft., 
the month’s use. The rate is net, 
there being no discount allowed if 
bills are paid within a specified 
time. A minimum service charge 


of $1.25 is also allowed. The rate 


is for three years from Sept. 1, 
1921. 

At the same time, the city’s peti- 
tion asking that the Lima Natural 
Gas Company be permitted to with- 
draw from service was refused by 
the commission, on the ground that 
such action would be “unreason- 
able” to the citizens of the city. 

The rate was fixed by the com- 
mission on an appeal by the gas 
company from a city ordinance fix- 
ing a rate of 55 cents per thousand 
cubic feet for the first 5,000; 60 
cents for the next 5,000; 65 cents 
for the next, and 75 cents for all 
over 15,000 cu. ft. per month, with 
5 cents per thousand discount, and 
50 cents minimum charge. The 
rate fixed by the commission was 
determined on a total cost of ser- 
vice fixed at $395,581 per year, 
which includes $75,483 represent- 
ing 8 per cent return on invested 
capital of $943,547, which was 
found to be the present value of 
the company’s properties. It also 
included $198,650, cost of 437,000,- 
000 cu. ft. of gas at 45 cents per 
thousand, though 65,000,000 cu. ft. 
leakage per year was estimated. 

The present value of the com- 
pany’s distributing system was 
placed by the commission at $312,- 
321, with a salvage value at the 
end of ten years, the period it was 
estimated the distributing system 
would last, of $120,929 on which 
amortization over the ten-year pe- 
riod at 4 per cent was allowed, 
making a yearly amortization of 
$15,943. Other items making up 
the yearly operating cost were 3 
per cent depreciation on valuation 
of $630,126 for property other than 
transmission lines, $18,903; actual 
operating cost, $73,816 ; taxes, $13.- 
486, and $1,300 for cost of appraisal 
and other incident expenses. 


Pays Yearly Franchise Tax 


Atlanta, Ga.—The Georgia Rail- 
way & Power Company, owners of 
the Atlanta Gas Light Company, 
has paid to the citv of Atlanta the 
sum of $106,850.71, covering gross 
receipts taxes for the year 1921. 
The company’s franchise with the 
city requires it to pay 2 per cent 
vearly of its gross receipts as a 
franchise tax, but it is allowed to 
déduct the special taxes and ad 
valorem taxes it pays from the to- 
tal amount due. Gross receipts in 
1921 from all departments were 
$8,282,693.10. last year the com- 
pany paid the city $152,113.15 on 
gross sales for 1920. 











Preparing for Natural Gas 
Convention 

Preparations are well under way 
for the annual convention of the 
Natural Gas Association of Amer- 
ica and the Natural Gas Supply 
Men’s Association, to be held at 
Kansas City on May 15, 16, 17 and 
18, and it is believed that this year’s 
gathering will be greater in impor- 
tance and results than even last 
year’s, which was by all odds the 
greatest in the history of the asso- 
ciation. 

The Kansas City Chamber of 
Commerce has gone into the mat- 
ter with great enthusiasm, and it is 
safe to say that a tremendous up- 
lift to the gas industry will result 
from the efforts now being put for- 
ward by the officials of the chamber 
to get the big subjects of the con- 
vention before the public. Con- 
servation will be the keynote again, 
and will be pushed home to the 
minds of the consumers more than 
ever, especially in view of the fact 
that only recently, and after the 
gas companies have spent thou- 
sands of dollars in educating the 
public, has it been seen that the 
consumers are beginning to take 
notice of the warnings given to 
them quite frequently as to the 
waste of the fuel. Word is going 
out all through the Central West 
gas belts to this effect, and every 
delegate to the convention will be 
primed for the all-important sub- 
ject of getting the general public to 
a state of mind when they will ab- 
solutely believe what the gas com- 
panies tell them of the condition of 
the industry and not, as heretofore, 
hold back in a skeptical mood with 
that old mistaken idea that a cor- 
poration has no soul and no 
thought for the general public. If 
the truth could be pushed home to 
the gas consumers of this country, 
they would realize that perhaps 
close to a million dollars have been 
recently spent in an attempt to edu- 
cate them to economize. 


It hasn’t been forgotten what 
Dr. I. C. White, the State geologist 
of West Virginia, said at a con- 
vention last year: “The mistake of 
the early producers of natural gas 
in fixing prices too low for profit- 
able operation was a natural one. 
The average business man assumed 
that the supply of natural gas was 
unlimited and, while turning a deaf 
ear to the geologists who always 
warned him that the supply would 
eventually fail through use and 
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waste. he listened willing and ap- 
parently approvingly to the fakers 
in science who assured him that the 
supply of natural gas would never 
fail, which false doctrine both aid- 
ed in establishing prices too low 
and discouraged the prevention of 
waste.” 

Now that we know how true 
these words are, and which the gas 
producers have always known, it is 
felt that the efforts of the gas com- 
panies in lining up the consumers 
in co-operation with them in the 
proper use of the precious fuel are 
about to bring success. Word 
comes from different sources that 
the general public are “sitting up 
and taking notice” and the gas bus- 
iness is slowly but surely getting 
down to the level of a well-con- 
ducted and properly appreciated 
business. 





“Own Your Home” Exposition 
Plans to Demonstrate All 
Household Appliances 


New York, N. Y.—A full-size 
model home, completely furnished 
and equipped, all ready to move in- 
to, is to be erected as a feature of 
the fourth annual “own your 
home” exposition, to be held in the 
Sixty-ninth Regiment Armory, 
April 22 to 30, 1922, and known as 
the “beautiful home conveniert.” 
This announcement was made by 
William M. Crane, president of the 
William M. Crane Company and 
chairman of the gas appliance com- 
mittee of the “own your home” ex- 
position, at a meeting of this com- 
mittee to discuss the participation 
of the gas industry at the exposi- 
tion. 

“The model home will be thor- 
oughly piped and wired, and fitted 
with all the newest gas and elec- 
trical appliances and labor-saving 
devices, which should be included 
in an up-to-date home, no matter 
how modest its cost,” said Mr. 
Crane. “The gas and electrical in- 
dustries are going to see that -noth- 
ing will be omitted in making this 
house appealing to the thousands 
of New Yorkers who will visit the 
exposition. The gas appliance 
committee will direct the policy of 
all gas exhibits on the exposition 
floor, and insist that they be in edu- 
cational form. 

“The committee will also see 
that every division of the gas in- 
dustry created by the use of gas in 
the home is properly: represented 


at the exposition, and will take 
charge of all matters pertaining to 
general policy, publicity and the 
repute of concerns desiring to ex- 
hibit. Incinerators, gas lighting 
fixtures, mangles, dryers, gas radi- 
ators, gas irons and water heaters 
are among the appliances deemed 
desirable to include.” 





Georgia'Commission to Look 
Over Rates Throughout 
the State 


Atlanta, Ga.—Following a deci- 
sion of the Federal court of appeals 
in upholding the Georgia State 
Railroad Commission in its order 
reducing gas rates in Atlanta, it is 
learned that the commission is pre- 
paring to enter into a general re- 
view of gas rates charged by all 
companes throughout the State. 
All companies in Georgia with the 
exception of the Atlanta Gas Light 
Company will be ordered to appear 
before the commission between 
Monday, March 13, and Saturday, 
April 1, to show cause why the 
commission should not order a 
downward revision in rates. It is 
claimed that conditions have now 
reached a stage in the period of 
reconstruction which justify a 
further examination into the pres- 
ent rates charged by the various 
public utilities in the State with a 
view to generally reducing them. 

The larger companies in the 
State included in this order are 
those at Savannah, Macon, Ath- 
ens, Augusta, Rome, Waycross and 
other companies privately operat- 
ed in the smaller cities. In fact, 
virtually every gas company in the 
State manufacturing and distribut- 
ing gas for public consumption will 
have to appear and show cause 
why present rates should not be 
reduced. 

The pending action is in con- 
formity with every rate increasing 
order issued by the commission 
since 1918, each of these orders 
having a clause inserted that the 
commission would of its own voli- 
tion again order a review of these 
rates with a view to reducing them 
when conditions justified it—that 
is, when the period of reconstruc- 
tion had passed and general operat- 
ing and manufacturing costs had 
been reduced. 


There is every indication that 
the commission will order reduc- 
tions in gas rates in virtually all 
cities throughout the State within 
the next three or four months. 


Sales Manager of Georgia 
Power Plant Resigns 

Atlanta Ga.— W. Rawson Col- 
lier, sales manager of the Georgia 
Railway & Power Company, has 
resigned his position to accept an 
important executive position with 
the Central Hudson Gas & Electric 
Company, of Poughkeepsie, N. Y. 

Mr. Collier joined the power 
company in 1905 on graduating 
from Georgia Tech, and has risen 
steadily from one promotion to an- 
other. During 1919 and 1920 he 
handled operations of all the com- 
pany’s plant, both gas and electric, 
in addition to sales. He served on 
the priority committee during the 
war, the committee having charge 
of the electric power distribution 
in this territory. 

He is a fellow of the American 
Institute of Electrical Engineers 
and a leading members of the 
southeastern section of the Na- 
tional Electric Light Association. 

Mr. Collier’s place will be taken 
by his brother, Charles A. Collier, 
who is also a graduate of Georgia 
Tech., and who has been assistant 
sales manager since 1914. 





Will Reduce Rates March 1 


Huntsville, Ala—The Hunts- 
ville Gas Light Company has an- 
nounced that its present gas rates 
are to be reduced March 1. Exact 
amount of the reduction is not as 
vet decided. 





Asks Injunction to Block Gas 
Rate Cut 


La Crosse, Wis.—Appealing 
from the decision reducing gas rate 
here from $2.05 to $1.85 per thou- 
sand cubic feet, and seeking an in- 
junction to prevent the new rates 
going into effect, the Wisconsin- 
Minnesota Light & Power Com- 
pany has started an action in the 
circuit court of Dane County 
against the State Railroad Com- 
mission. 





Handling Sale of Licenses 


It has been announced by the 


Harder Furnace & Engineering 
Corporation that the Fuel Utiliza- 
tion Corporation, 152 West Forty- 
second Street, New York, is han- 
dling the sale of its licenses to use 
the Harder patents, and of the ser- 
vices of its engineering depart- 
ment. 





